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Let’s Look 
at the 
Martin Picture! 


MORE POSTWAR AIRLINERS have been sold by Martin 
than by any other manufacturer . ... over 350 with 
further sales pending. Deliveries start soon on the 
Martin 2-0-2, now passing flight tests; while the first 
Martin 3-0-3’s near completion. 
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RESEARCH CONTRACTS, important 
to American airpower, have been 
awarded Martin by the military 
services. With 223 patents so far, 
look to Martin for big news in 
guided missiles, advanced forms of 
propulsion, electronics, super-sonic 
speeds and other fields. 
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PLASTICS, OTHER PRODUCTS 
stress diversification. Shown at 
right . . . Martin gunturret .. . 
raincoat made of Marvinol, versa- 
tile Martin plastic raw material 
entering large-scale production in 
1947. 
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ROYALTIES ACCRUE to 
Martin from Honey- 
comb, lightweight con- 
struction material .. . 
Mareng cells, flexible 
aircraft fuel tanks .. . 
Martin aircraft ground- 
handling equipment... 
and other projects. 


IMPORTANT MILITARY 
ORDERS are being filled 
by Martin. For the 
Navy, the XP4M-1 
patrol plane (shown be- 
low), the Mauler dive- 


torpedo bomber, the XPBM-5A amphibian 
and Mars transports. For the Army Air 
Forces, the XB-48 jet bomber. 


Diversified Interests Stressed 
by The Glenn L. Martin Co. 


Check the five sources of Martin revenue listed at left and 
you'll see why the future looks bright. Martin is the 
leader in sales of commercial transports—possesses large 
production contracts from the military services—is enter- 
ing plastics and other fields on a large scale—derives sub- 
stantial royalties from licensed products—and is engaged 
in extensive research on other far-reaching develop- 
ments. Such diversification is a primary factor in assuring 
constant, long-term profits. 


Big Future for Aviation 


Moreover, Martin recognizes that aviation has only 
scratched the surface. More passengers are being carried 
by the airlines each year. The swiftly growing air cargo 
industry is still in its infancy. Helicopters—a field 
entered by Martin with the purchase of Rotawings, Inc. 
—may well be tomorrow's family vehicle. Stratovision— 
the re-broadcasting of television and FM programs from 
planes, to eliminate need for costly coaxial cables or 
relay stations—is being worked out jointly by Martin 
and Westinghouse. And rockets, subject of intensive 
Martin research, are on the frontiers of outer space. 
Where other industries have reached their zeniths, 
except for technical refinements, aviation has only begun 
its cli mb to great new heights. Taz GLENN L. Martin 
Company, Battimore 3, MaryLanp. 


TRAVEL OR SHIP BY MARTIN TRANSPORT ON THESE GREAT AIRLINES 


CAPITAL (PCA). « EASTERN « CHICAGO & SOUTHERN + BRANIFF INTERNATIONAL 
UNITED * NORTHWEST . DELTA . PANAGRA 
CRUZEIRO do SUL (BRAZIL) * AEROPOSTA (ARGENTINA) © NACIONAL (CHILE) 
MUTUAL « FLYING TIGER ¢* AIR BORNE CARGO e« U.S. © WILLS 
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AIRCRAFT 


Builders of “Dependable © Aircraft Since 1909 


AN INTERNATIONAL INSTITUTION 
MANUFACTURERS OF: Advanced military aircraft © Aerial gur 
turrets © Outstanding commercial planes for both passenger and carge 
service ® Marvinol resins (Martin Plastics and Chemicals Division 
DEVELOPERS OF: Rotary wing aircraft (Martin Rotawings Division’ 
® Mareng fuel tanks (licensed to U. S. Rubbe: 
Co.) ® Honeycomb construction material (li- 
censed to U. S. Plywood Corp.) ® Stratovisior 





aerial broadcasting (in conjunction with Westing- 








house Electric Corp.) © Aircraft ground- 
handling equipment (licensed to Aircraft 
Mechanics, Inc.) LEADERS IN RESEARCH to 
guard the peace and build better living in many 
far-reaching fields 












FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Your Dividends — 
on Federally Insured 


FARM ano HOME 


Investment Certificates 


begin from date of 
your investment ... 


Current dividend rate 24%4% per annum. Conveni- 
ence, Government-insured safety up to $5,000, ex- 
cellent return—all are yours when you invest 
with Farm and Home. No costs for investing 
or withdrawing. Certificates issued in amounts 
from $100 up. Adequate reserves. Assets more 
than thirty-nine million dollars. One of the 
Nation’s largest associations—more than 30,000 


members. 
Inquiries Invited 


FARM AND HOME 
SAVINGS AND LOAN ASSOCIATION 
NEVADA, MO. 












































Plastic Plant 
FOR SALE 


Established mid-western plant, mod- 
ern in every detail. Plant layout de- 
signed for economical expansion in 
the steady-growing field of plastics. 
Valuation of business approximately 
$1,000,000. Principals only. 


Address Box No. 485, c/o Financial World 
86 Trinity Place, N. Y. C.-6 











Prospectus upon request from 
your investment dealer, or from 


NATIONAL SECURITIES & 


RESEARCH CORPORATION 
120 BROADWAY, NEW YORK 5, N. Y. 
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A dividend of ten (10) cents per share for 
the second quarter of 1947 has been declared 
on the capital stock of this company payable 
June 10, 1947 to stockholders of record at the 
close of business May 20, 1947. 

T. E. JEANNERET, Secretary and Treasurer 











WHEN WRITING ADVERTISERS 
PLEASE MENTION 





THE AUDIT whole or in part prohibited except by permission. Entered as 
BUREAU OF class matter October 22, 1906, at the Post Office at New York. 
CIRCULATIONS N. Y., under the Act of Congress of Mar. 3, 1879. Printed in U.S.A. 









MEMBER OF 1947 by the Guenther Publishing Corporation.. Reproduction in » 


AM ERICA’S 
INVESTMENT 





AND BUSINESS 
WEEKLY 





FINANCIAL WORLD 











It won’t be long now! 


The medicine men say June 29th will see an exciting 
addition to the famous HIAWATHA fleet. The new Coast 
trains will greatly extend the service of Milwaukee 
Road Speedliners. 


Olympian i iil 


PACIFIC 
NORTHWEST 


Faster schedule . . . new features... no extra fare 


SPEEDLINERS NOW ON THE TRAIL 


PY Fe ih : 


TWO A DAY ¢ EACH WAY 
CHICAGO e MILWAUKEE 
LA CROSSE e WINONA 
ST. PAUL e MINNEAPOLIS 


I; NORTH woods J //; MIDWEST, é A 


THE FISHERMAN’S FRIEND THRU THE CORN BELT 
SERVING THE BEAUTIFUL CHICAGO e CEDAR RAPIDS 
UPPER WISCONSIN VALLEY DES MOINES e OMAHA 

MINOCQUA e WOODRUFF SIOUX CITY e SIOUX FALLS 


F. N. Hicks, Passenger Traffic Manager 
The Milwaukee Road 
710 Union Station, Chicago 6, II. 


THE MILWAUKEE Roap 


Speedway of the Speedliners 
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MANUFACTURING 


Fl bate 


FAB RICS i Boston, May 2, 1947 


A idee dividend of Fifty Cents (50¢) 
‘ plus an extra dividend of One Dollar ($1.00) per 
share have been declared upon the shares of 


The Board of Directors of the 


STANDARD OIL COMPANY 


(Incorporated in. New Jersey) 


* Sheraton, Inc. 





DIVIDENDS DECLARED 


Stocks on major exchanges normally sl a ex. 
dividend the second full business day before th 
record date. 





Pe- Pay- Hldrs, 
Company riod able — Record 


Allied Kid a g 


Do : May § 
American Chicle .. -$ 31 
Do May 31 
Am. Invest. 4 . ee May 15 


American Metal Co. .. «+200 oe ? 9] 
Am. Potash & Chem. 3 ee May 3] 
Amer. Rolling Mills ze ) lj 
American Tobacco } 9 
Do Class B 75¢ } q 
er- ‘Saniale Midland Tis I 2 
ssociated Dry Goods ; \ 9 
4 
7% 2 : ) 9 
Babbitt ‘B. Die q 10 
Bigelow-Sanford Carpet ee 2 5 
Blauner’s (Phila.) 
Blaw-Knox 
Bond Stores 
Brewing Corp., America .... 
Brunswick-Balke-Collender te os 
Buckeye Pipe Line .......... 20e .. 
Clark Equipment 
Coca-Cola 
Do $3 pf. 
Collins & Aikman 
Columbian Carbon 


Canadian Breweries 
Carpenter Steel 

Charis Corp. 

Chrysler Corp. 

Curtis Publishing $3-4 pf 


Dayton Power & Light........ 4Se .. 
Delaware & Hutison Co: MAS AG OS $1 
SR a ey ee 25e .. 
Eastern Air Lines ’ 


Eastern Utilities Asso......... 50c 
Flectrographie Corp. 
Ely & Walker Dry Goods 
Federal-Mogul 
General Motors 

Do $5 pf. 

Do $3.75 pf. 
“= Brewing 
Goodali- Sanford 
Wan. (0. “2i:) (tems Oo... 5 6 25 ss 
Heyden Chemical : 2 
Holly Stores 
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Inland Steel 

Int’] Business Machines 
Int’l] Nickel (Canada) 
International Silver 


Jones & Laughlin Steel.......50¢ 
Lake Shore Mines 1 
Lane Bryant 
Lane-Wells 

D 


0. 

Masonite Corp. 

McGraw-Hill Publishing 

Mohawk Carpet Mills c 
Molybdenum Corp. Amer... .°. “12% 
Motor Products 

National Container 

National Steel Corp. 

National Tea Co. 

Neisner Bros. 

New Jersey Zine 

Ohio Seamless Tube 

Parker Pen Co. 

Parkersburg Rig ie 
— Manufacturing 


12! pxeco: 


> 2205: 


oO: 


Pitney: Bowes, 
Remington 


f. 
— “Corp. 


ad miasaeleG kw: siete,» Kiite oa : 5e 
Shentrer Pen 
Do 


: Bodo: Osoma- 


Simonds Saw & Steel 
Socony-Vacuum Oil 
Southeast Grevhound Lines 
Squibb (FE. R.) & 
Standard Oi] (N. J.) 
Standard Oi} (Ohio) 
Standard Stoker 

Sterling Dru 


: 2: 


has this day declared a cash dividend of $2.00 
per share on the capital stock, payable on June 
12, 1947, to stockholders of record at close of 
business, ‘three o’clock, P. M., May 15, 1947. 


Checks will be mailed. 


A. C. MINTON, Secretary 
May 1, 1947, : 





Pepperell Manufacturing Company, payable 
May 15, 1947, to shareholders of record at the 
close of business May 8, 1947. 

Checks will be mailed by the Old Colony 
Trust Company of Boston, Dividend Disburs- 
ing Agents for the . 

. E. Crocker, Secretary 
160 State Street, Psa Mass. 
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Warner Bros. Pictures ___... 37%e 
Warren Petroleum 
Wayne Knitting Mills 
Western Auto Supply 
Westinghouse Electric 

Do 3%% pf. ‘‘A” ... 

Do 3.80% pf. ‘“‘B”’ . 
Williams (J. B.) Co.. 
Wyandotte Worsted 


Accumulations 


Armour & Co. $6 pr. ~ 
— Tel. & Tel 


BaAsss 


1 
June 9 
$1.02 .. June 9 
Cos 5% of. .25 .. June 20 
beg 4 Public Utilities 

a 5 June 16 


June 16 
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Harris & Ewing 


Hog Prices Have Declined in Recent Weeks 


Where Must The Price 


Readjustments Come? 


Some products have risen little or not at all since 


before the war; quotations of others have more than 


tripled. Latter class, in general, will suffer most 


ust as security prices are unable 

to move indefinitely in one direc- 
tion, so a rise in commodity quota- 
tions must eventually reach a limit. 
There are indications that this limit 
has been reached, and passed, within 
recent weeks. All the standard in- 
exes of commodity prices have been 
declining since March or early April; 
a number of individual’ items have 
fallen by ten per cent or more from 
their 1947 peak levels. Among the 
more important commodities included 
in this list are corn, rye, flour, lard, 
butter, coffee, steers, hogs, hides, cot- 
ton cloth, silver and steel scrap. 


Previous Levels 


Further downward adjustment of 
commodity quotations is both likely 
and badly needed. While a statement 
that the general price ‘level is “too 
high” is meaningless in the absence 
of a standard or reference point, such 
standards as exist amply back up this 
assertion. Prices- are undoubtedly 
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“too high” in relation to those pre- 
vailing in the past, and in a number 
of lines—notably non-durables—they 
have gotten high enough to exert an 
adverse influence on demand. 
Another important consideration in 


this connection is the fact that the. 


price rise experienced in recent years 
has been badly unbalanced. Some 
prices have not risen at all from pre- 
war levels; others have doubled in 


price, tripled, even quadrupled. Farm °* 


products, foods, building materials 
and some textiles have been among 
the leaders. 

Since many of the items that enter 
importantly into the average indi- 
vidual’s cost of living have experienced 
the widest advances, the ultimate con- 
sumer has seen his real income decline 
sharply. 

In the numerous industries whose 
raw material costs have risen more 
sharply than the prices of their fin- 
ished products, profit margins have 
been squeezed to such an extent as 


to constitute a potential or actual de- 
terrent to production. This is illus- 
trated by Bureau of Labor Statistics 
data showing that raw material prices 
rose by 130 per cent from 1939 to 
April 26, 1947, against advances of 
88 per cent for semi-finished products 
and 75 per cent for manufactured 
goods, 

During the same interval, the BLS 
all-commodity index (1926 = 100) 
rose 90 per cent, but farm products 
were up 172 per cent, foods 128 per 
cent ; other items showed advances of 
only 62 per cent. ; 

This is a decidedly different show- 
ing from -that made during the first 
World War. From 1913 to the 1920 
monthly peak, all commodities rose 
140 per cent; farm products were up 


138 per cent; foods up 135 per cent, 


and other commodities advanced 149 
per cent. 

Thus, the present rise in farm 
products has been 25 per cent greater 
than the earlier one, foods have 
duplicated their 1913-20 performance, 
but other products have advanced less 
than half as much as they did in the 
1913-20 period. 

This is the most important and 
most striking area of disparity in 
price performance. The disparity will 
probably be narrowed over the next 
year or so, but it is unlikely to be 
completely eliminated despite the 
prospect of bumper crops, due to 
heavy export demand for farm prod- 
ucts and the workings of the Govern- 
ment’s price support program, which 
does not expire (under present laws) 
until the end of 1948. Even after that 
time, it does not seem likely that the 
American farmer will be left entirely 
at the mercy of the law of supply and 
demand. 


Other Discrepancies 


Among the seven major sub-groups 
(excluding “miscellaneous”) making 
up the non-farm, non-food category, 
there are other discrepancies. Tex- 
tile and building material prices have 
each advanced by 97 per cent: since 
1939, but fuel and lighting materials 
have gone up only 42 per cent 
(against 242 per cent 1913-20) and 
metals and housefurnishings only 49 
per cent each. 

Still further disparities can be 
found among the individual industries 
making yp these sub-groups. In the 
broad field of building materials, for 
instance, there were price increases 


3 








of 189 per cent for lumber and only 
23 per cent for cement from 1939 to 
March of the current year (individu- 
al product data are not computed on 
a weekly basis, and April figures are 
not yet available). Similar eases ex- 
ist among textiles—cotton goods up 
193 per cent, rayon up 28 per cent— 
and metals—a rise of 78 per cent for 
non-ferrous metals, but an advance 
of only 32 per cent for iron and steel 
products. . 

In a broad sense, and on a reason- 
ably long term basis, it may be an- 
ticipated that the commodities which 
have shown the greatest advances will 
suffer the sharpest declines. But it 
can by no means be assumed that 
prewar price relationships will be re- 
established. There are a host of fac- 
tors acting to prevent this. One 
which is always at work, but in many 
cases was accelerated by the war, is 
the substitution of one product for 
another. The displacement of silk 
by rayon, natural rubber by the syn- 
thetic product, glass milk bottles by 
paper containers and coal by petrole- 
um (both for fuel and as a raw ma- 
terial in the chemical industry) are 
only a few of the more obvious ex- 
amples. 


Demand Increased 


The demand for practically all 
products has risen from prewar lev- 
els due to increased industrial pro- 
duction and national income, and in 
some cases to larger export require- 
ments. But whereas the supply of 
steel, light metals, foods and machine 
tools has increased, it is more difficult 
to obtain cotton, vegetable oils, cop- 
per, lead and tin. 

Another factor is the change in con- 
sumer spending habits due to war- 
time shortages (a temporary influ- 
ence) and the redistribution of earn- 
ing power within the population, ‘with 


farmers and organized labor improv-' 


ing their relative position at the ex- 
pense of the remainder of the popula- 
tion. 

The ultimate effect of this develop- 
ment on the prices of various com- 
modities is not clear even now, but so 
far it has increased the demand for 
food, clothing and other non-durables, 
partially because of the short supply 
(until very recently) of consumers’ 
durables. 

‘A final very significant influence is 
the variation from one industry to 

Please turn to page 20 


Drag Industry has" 
Stability Hecord 


Cyclical variations are relatively minor, growth factor often 
strong. Wartime development brought many new products 
and foreign markets have assumed increasing importance 


oo like five million people 
were vaccinated in New York 
City alone during the month of April. 
A smailpox scare vividly dramatizes 
the importance of modern civiliza- 


tion’s weapons in the eternal war on ’ 


disease, but we are frequently re- 
minded of them whenever we:reach 
into the medicine chest for a common- 
place headache relief, antiseptic or 
other home remedy. 

Our needs for such weapons are no 
greater in prosperity than in depres- 
sion but conversely, no less in bad 
times than in good. Hence, the drug 
industry is among those least likely to 
be affected by variations in the eco- 


nomic cycle or in public buying power. - 


And there are other reasons for sta- 
bility in this field, as reflected in 
comparatively consistent earnings and 
generally long dividend records. 

Right now, labor costs everywhere 
are rising; but in the drug industry, 
labor usually represents only 5 to 714 
per cent of product value. Again, 
there are the generally small share of 
consumer income involved, the high 
productivity of plant investment, and 
the advantages of considerable diver- 
sification of activities. 


The industry falls into two natur 
classifications, ethical and proprietary. 
The former represents that group of 
products not generally advertised o 
direetly sold to the public but rather 
supplying the medical professions. The 
proprietary group embraces the brand. 
ed preparations. 


Representative Firms 


The ethical group includes Abbott, 
Allied, American Home Products 
(also with many proprietaries, sone 
non-medical), Merck, Parke Davis, 
Sharp & Dohme and Squibb. The 
proprietary group takes in Bristol: 
Myers, Chesebrough, Lambert, Lehn 
& Fink, Norwich, Plough, Sterling. 
Vick and Zonite. McKesson & Rob- 
bins and United-Rexall manufacture 
and wholesale (latter also retails) 
through their own chains, affiliate 
and independents, both ethical and 
proprietary medicines and drugs, a 
well as surgical goods and many mis- 
cellaneous drug-store items. 

The war presented the industry 
with a rare opportunity to strengthen 
its positions in foreign countries, par- 
ticularly in the formerly largely Ger. 
man-dominated South American mar- 


Drugmakers’ Dividend Yields Show Wide Variation 


7-—— *Common Share Earnings ——, 


-— Year 1945 —, 
Net 


$1.79 
§2.31 
1.71 
3.36 


Company 
Abbott Laboratories 
American Home Products... 
Bristol-Myers 
Chesebrough M’fg 


Pretax 


$5.33 


MeKeson’ & Robbins 
Merck & Company 

Norwich Pharmacal 

Parke, Davis & Company... 
Plough, Inc. 

Sharp & as “a 

Squibb, E. R. 


* Adjusted for stock’ splits. 
ended March, 1947. 
months ended March, 1947. 
months ended December, 1945. 


§ Year 1946. 


t Three months ended March, 1946. 
a—Years ended June, 1946. b—Nine months ended March, 1946. c—Nint 
e-;-On basis of 1947 payments at rate of 12% cents quarterly. 
*k—Six months ended December, 1946. 


*1946 
Divi- Recent 
dend Price 


$2.8714 73 
1.02 : 26 


r— Year 1946 —~ 
Pretax Net 


$9.79 $5.76 
$0.65 {0.46 
8.19 4.90 
9.36 5.84 
7.56 4.52 
b1.20 0.80 
b3.37  c4.22 
9.04 5.11 
2.08 1.23 
4.50 2.73 
$N.A. {0.21 
5.34 2.84 
£1.14 = k1.79 
6.06 3.59 
1.94 1.17 
£1.93  k2.59 
$0.39 0.23 


SouMRoOOH: 
Seooon 
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Sa 
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1 Three months 


f—Six 
N.A.—Not available. 
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ets. The U. S. Department of Com- 
merce places last year’s exports of 
medicinal and pharmaceutical prepa- 
rations at $144.6 million, up 25 per 
cent over $115.8 million in 1945, and 
almost five times the prewar 1940 
peak of $29.3 million. 

The Department, incidentally, sees 
an export potential of about $200 
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ucts iscontinuing its practice of de- 
ae D claring a modest semi-annual 
VS regular dividend, plus a more gener- 
Theil ous distribution as an extra, Stand- 
tol ard Oil Company (N. J.) directors 


ehn 


on May 1 announced a semi-annual 
payment of $2. At the same time, 
making clear that the dividend was 
not to be considered as placing the 
stock on a regular $4 yearly basis, 
the management explained the next 
semi-annual dividend could be more, 
less, or the same. In view of the 
company’s indicated earning power 
over the: near and medium terms, 
however, a $4 rate could easily -be 
supported, a basis which would indi- 





Dal" cate a yield of 5.7 per cent at current 

7 @ quotations around 70. 

"rH Jersey Standard’s 1946 net earn- 
ings of $6.50 per share set a new 
peak since the retirement of the pre- 
ferred issue in 1926. A dividend dis- 
tribution of $4 per annum -would 

= mark a new high since 1922, when $5 


per share was distributed. It was in 
‘7 fm 1922 that a 400 per cent stock divi- 
4 Hi dend followed the reduction of the 
"3 fm common stock from $100 par to $25. 
0 @@ Payments on the old stock, from 1914 
‘9 to 1921, were at $20 per year, which 
‘0 MS equivalent to $4 on an -adjusted 
3 [B basis. In 1913 stockholders received 
$60 per share, a special distribution of 
$40 a share marking the finale of the 






0 
9 breaking up of the old Standard Oil 
? empire. 





Operations in 1946 reflected a peak 
demand for oil products, not alone 
domestic but worldwide, and Stand- 
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Jersey Standard 
Raises [lividend 


Sém-annual $2 payment well within indicated 


million per annum within the next 
two or three years. 

The accompanying tabulation speaks 
for itself. It is particularly notable 
that’ substantial gains in earnings were 
general last year. In the instances 
where interim reports have been re- 
leased, several declines are apparent, 
and the expectation is that for the full 


earning power. Despite its size, oil leader 
stil has growth prospects. Yield is liberal 


ard’s dominant position in the indus- 
try. Total income, of which all but 
$22.4 million represented product 
sales, totaled $1.6 billion, a gain of 
$105.9 million over 1945 and $505.7 
million above the five year (1940- 
44) average. Last year’s net of $6.50 
per share compared with $5.64 earned 
in 1945, with dividends totaling $3.08 
and $2.50, respectively. 

- Inventories (Lifo basis) showed an 
increase of $20.5 million in petroleum 
and its products to $158.6 million, and 


of $31.9 million in merchandise, ma- 
. terials and supplies, bringing total in- 


ventories as of December 31 to $293.0 
million. Petroleum inventories were 
the equivalent of but 10.2 per cent of 
1946 sales. Working capital was 
$739 million. 

Despite its great size, the company 





Standard Oil Co. (N. J.) 





Net Earned 

Sales Per Divi- 
Year (inmillions) Share dends Price Range 
1929.. $1,523.4 $4.76 $1.87%4 83 —48 
1932.. 1.080.0 0.01 2.00 .373%4—193% 
1936.. 1,162.1 3.73 200 70%—51% 
1937.. 1,308.9 5.64 2.50 76 —42 
1938.. 1,173.7 2.86 a1.50 533%%—39%4 
1939.. 933.8 3.27 b1.25 534—38 
1940... 821.7 4.54 1.75 46%—29% 
1941.. 978.4 5.15 2.50 467%—33 
1942.. 1.039.3 3.00 2.00 47 —30% 
1943.. 1.302.8 4.51 c2.00 60 —46% 
1944.. 1,638.7 5.69 2.50 58%—50% 
1945.. 1,618.1 5.64 2.50 687%—56 
1946.. 1,622.4 6.50 3.08 78%4—61% 

a—Also stock dividend, 5 shs. for each 200. 

b—Also stock dividend, 5 shs. for each 200. 


c—Also 1 sh. Cons. Nat. Gas Co. for each 10. 





year, earning power will show some 
contraction. 

However, earnings coverage of 
dividends is generally quite wide and 
current rates appear reasonably se- 
cure. Because of the industry’s sta- 
bility, moderate dividend yields are 
characteristic of some of the stronger 
issues. 





Checkin Electric Well Log Record 


retains substantial growth possibili- 
ties. Investments and activities are 
being increased both in the United 
States and abroad. New refineries 
are under construction and improve- 
ment of existing facilities is under 
way in order to increase production, 
reduce costs and improve quality. In 
England, France and Rumania re- 
construction of war-damaged refin- 
eries is expected to. bring these ‘units 
into operation this year at close to 
prewar levels. Plans call for the ac- 
quisition this year of 15 tankers 
which, with the 19 tankers acquired 
in 1946, will increase the carrying 
capacity of.Standard’s fleet to-above 
prewar levels. 

Other growth possibilities stem 
from the development of processes for 
converting natural gas and coal into 
oil products, the production of new 
resins, increased output of butyl and 
alcohol, the development of other 
petroleum chemistry products and the 
expansion of research into methods 
for increasing the volume of-crude oil 
recovery. 

At less than 11 times earnings, Jer- 
sey Standard shares are selling at an 
unusually modest price-earnings ratio, 
particularly in light of the highly fav- 
orable outlook for the oil industry it- 
self and Jersey’s acknowledged lead- 
ership of the group. 





In Good Position 


Shares of the 5-and-10s have shared market 
weakness with other retail stocks, but are 


in better position than most store issues 


I° common with retail store shares 
generally, stocks of the variety 
chains suffered marketwise last year, 
though relatively their showing was 
better-than-average, so far as other 
retail issues are concerned. 

Sales volumes of: the principal va- 
riety chains reached an all-time peak 
in 1946, with the exception of Mc- 
Crory and Woolworth which were 
only negligibly lower than earlier an- 
nual sales totals, and net earnings of 
those listed in the tabulation estab- 
lished new records. While 1947 is 
not expected to produce either sales 
totals or net earnings at 1946 levels, 
there seems little in the prospect to 


justify pessimism concerning the our- 
look. 


Less Vulnerable 


There are several reasons why the 
variety chains are much less vulner- 
able to adverse business conditions 
than most other retail fields. During 
the depression of the early ’30s, sales 
volumes held up even better than 
those of the grocery chains. As na- 
tional income recedes, consumers in- 
crease’ in price-consciousness, and 
patronize the 5-and-10s to a much 
greater extent than in times of plenty. 
In 1933, for example, 91. per cent of 
all variety merchandise sold passed 
ever the counters of the variety 
chains in contrast with 83 per cent 
in 1929. Since then the pendulum 


has swung slowly the other way, only 
86 per cent of all variety goods sold 
in 1946 being handled by the chains. 
Any recession in general business 
later this year, therefore, may be ex- 
pected to increase the variety chain’s 
percentage of the total business in the 
classes of merchandise handled by 
them. 

Since the passing of the last great 
depression, the variety chains have 
entrenched themselves still more 
firmly in the general business field. 
Today most of them handle goods 
priced up to a dollar and even con- 
siderably more, and have diversified 
their lines in all directions. Elimina- 
tion of unprofitable stores has result- 
ed in doubling average sales-per-out- 
let since 1932, the average in 1946 
exceeding $300,000 per store. And 
taught by the lessons impressed on: 
some of them the hard way 15 or 20 
years ago, high-priced, long-term 
rentals have been avoided. 

It is in the item of turnover, how- 
ever, that the variety chains have 
their strongest bulwark against the 
effects of downward price revisions. 
Inventories, generally, are turned 
over every 60 to 90 days and in some 
instances are turned over as rapidly 
as every six weeks. 

In the tabulation it will be .noted 
that sales reported by the leading 
chains for the first three months 
this year exceeded, in almost every 


case, the inventories on hand at the 
end of the year. Sales by the Wool. 
worth chain, in fact, exceeded by 75 
per cent the inventory with which 
it entered the year, and Green’s sale 
for the first three months of its fiscal 
year exceeded its January 31 inven. 
tory by more than 50 per cent. 
Kress and Kresge each recorded 


first quarter sales 40 per cent greater 


than the value of their inventories a 
the beginning of the year. Neisner, 
one of the smaller of the 5-and-10s, re. 
ported sales for the quarter more thay 
double its year-end inventory. 

This rapid turnover is in line with 
variety chain performance over the 
years. Comparison of the inventories 
reported at the end of 1945, with total 
sales for 1946, discloses the latter to 
have been the equivalent of five to 
eleven times the inventories on hand 
January 1 of last year, or at the end 
of the 1945-46 fiscal year. 


Merchandising Policy 


The policy of the variety chains is 
to deal, so far as possible, only in 
qtick-selling essential items and to 
hold down purchases to lots that can 
be handled profitably at current 
prices. Mark-ups are small, but i 
rapidly are goods channeled to the 
consumer that the chains have little 
worry over the possibility of a gen- 
eral price recession forcing them ‘0 
market items at a loss. Strong finan- 
cially and efficiently managed, the 


- chains appear in unusually strong 


position to weather any business re- 
cession which might develop. 

Sales volumes for the year, in the 
opinion of chain store managements, 
may show some drop as comparel 
with 1946, and while final net eart- 
ings may fail to set new records, they 
are confidently expected to top results 
for prewar years, and to justify the 
continuation of dividend payments @ 
current rates. 


Statistical Highlights of 10 Leading Variety Chains 


*Sales 
1946 
a$212.3 
a90.4 
251.5 
150.9 
84.5 
* a49.1 
110.3 
45.7 
113.2 
552.4 


McCrory Stores 
McLellan Stores 
Ne RS ere 
Neisner Bros. 

Newberry, J. J. .......... 
Woolworth, F. W. ....... 


100.9 
477.1. 
*TIn millions. 


6 


+ At year-end; in millions. 


§ Three months. 


ak SE 
§1947 1945 1946 


a$26.9 a$37.3 
a9.6 al2.6 

. 37.0 

24.3 


1945 


1.94 
2.13 
2.00 
a2.02 
1.55 
1.42 
1,93 
2.43 


r—-tInventories—, ° Earned ~~ ge 
a$1.61 a$4.34 
a4.42 a10.30 
4.00 
5.44 
5.55 
a4.00 
4.07 
3.61 
4.74 
4.12 


Price 
Range 
1946 


4014—28 
105 —61% 
4514—33 


Recent 
Price Yield 


3.2% 


& & ON ENNI 90 00 
inv 00 > ROA RHO 


62Y%—-43% 


a—Year ended January 31 of following year. 


FINANCIAL WORLD 














ded 
ater 
) at 


5 1s 


to 
can 
eat 


the 
ttle 
etl: 


an: 
the 





1100 





DOW-JONES 








200 








INDUSTRIAL 
aca 


300 
































AUTOMOBILE 
GROUP | 














0 
1920 '21 '22 '23 '24 '25 '26 '27 '28 '29 "30 ’31 '32 '33 '34 '35 '36 '37 '38 '39 "40 '41 42 '43 '44 '45 '46 '47 


Auto Shares Have Harometric Value 


Well-established tendency of automobile stock prices 
to reflect a reversal in the major trend ahead of the 
remainder of the market lends them forecasting value 


though there is no logical rea- 

son why they should do so, the 
automobile shares appear to possess 
the faculty of anticipating major 
changes in the trend of the stock 
market as a whole. At times they 
have been able to do the same thing 
when a merely intermediate, rather 
than major, reversal was in the offing, 
but their record in this respect has 
been poor. The group does not appear 
to be any more sensitive to minor 
changes than shares in other indus- 
trial classifications. 

It has only been within the past 22 
years that the auto stocks have pos- 
sessed any barometric | significance 
whatever. They established their 1919 
peak at about the same time as did 
the Dow-Jones industrial average and 


lagged far behind other groups in_ 


making a significant upturn from the 
1921 lows, as is shown on the chart 
below. 

At that time, of course, the industry 
was relatively immature and its shares 
were not generally accorded the in- 
vestment standing to which General 
Motors and Chrysler, at least, are 
admitted today. 

Since then, however, they have in- 
variably made their turn sooner than 
has the general list on all the impor- 


MAY 14, 1947 


tant reversals of trend (and some cf 
lesser importance, such as the inter- 


‘mediate reaction which started in 


mid-February 1926, in the Dow- 
Jones industrials, and in early No- 
vember 1925, in the Standard & 
Poor’s automobile stock index). In 
1929, for instance, auto shares estab- 
lished a peak in March, but other 
industrials continued to rise until 
September. 


1932 Performance 


This group’s 1932 performance is 
the only flaw in its forecasting record 
of recent years, and the flaw is not 
serious. Here again the auto stocks 
turned before the rest of the market, 
but the time lag was too short to have 


_been of much assistance to anyone 


looking for such a signal. However, 
they were four months ahead of the 
Dow-Jones industrials in 1936-37, 
and anticipated the 1938 low by an 
equal margin. In 1942, they estad- 
lished their minimum price in mid- 
February, a month and a half ahead 
of other stocks. Finally, they topped 
out in mid-January of last year, four 
and a half months before the indus- 
trials followed suit. 

This is an impressive record. It 
may be objected, correctly, that the 


auto group did not call the turn on 
the 1938 high or the 1939 low, both 
of which were followed by moves 
classified as major under the Dow 
Theory. Regardless of classification, 
however, neither of these moves com- 
pares in either extent or duration 
with the other completed bull or bear 
markets which have been correctly 
predicted. 

If the market action of auto shares 
is to be taken seriously as a device 
for predicting major turning points 
in advance—a somewhat questionable 
hypothesis—they should be watched 
closely from now on for signs that the 
decline from last year’s highs has run 
its course. No such sign has yet 
appeared. This group, as measured by 
the Standard & Poor’s index (1935- 
39 average equals 100) rose from 
98.9 last October to 132.4 in mid- 
February; the peaks after three sub- 
sequent minor declines have been, 
successively, 126.6 (early March), 
121.2 (late March) and 116.5 (late 
April). 

A rally in the auto shares above 
116.5 could well signal the approach- 
ing end of the market decline, but it 
would appear safer to await penetra- 
tion of the 121.2 level before drawing 
any such conclusion. And it should 
again be emphasized that since there 
is no logical reason why auto stocks 
should anticipate general market 
movements, it would be unwise to rely 
too much on the assumption that they 
will continue to do so. 
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News and Upinions 


on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


a 


Amer. Zinc, Lead & Smelting Cc 

‘Even at 7, stock is highly specu- 
lative. (Paid init. 10 cents in Sept., 
1945; none in 1946; 10 cents in Feb., 
1947.) President Young says elimi- 
nation of subsidies would close “some 
of our marginal mines,’ but with 
price improvement and manpower for 
capacity operations “we anticipate the 
over-all operations can be conducted 
on a profitable basis.” Company plans 
to join with Canadians in erecting an 
$11 million zinc refinery in Quebec, 
which it would direct and supply with 
51 per cent of working capital. 
Largely due to strikes, deficit for the 
first half of last year was 43 cents vs. 
earnings of 41 cents per share a year 
before; the second half returned 95 
vs. 13 cents per share. 


Bond Stores B 


‘Price of 28 vs. 48% at 1946 high 
is but 4.7 times latest earnings, re- 
flecting “trade uncertainties. (Reg. 
qu. divs. at $2 an. rate.) -A $25 mil- 
lion (50 per cent) gain last year 
over 1945 carried sales to a record 
$74.6 million, or triple the $24.6 mil- 
lion reported for prewar 1939. Ac- 
centuated by better profit margins 
and a 38.1 vs. 65.7 per cent tax rate, 
net jumped to $5.93 from $1.85 per 
share. March quarter volume was 
up more than a third over a year be- 
fore. Company has acquired the 
former Best Fifth Avenue store in 
New York City and others in Cleve- 
land and Cincinnati; has added sev- 
eral small plants in Rochester and a 
large one in Buffalo and recently ac- 
quired a stock interest in Rotary 
Shirt. (Also FW, Nov. 13.) 


Conde Nast C+ 

Although speculative, stock at 11 
seems largely to discount recent earn- 
ings recession. (Reg. qu. divs. incr. 
from equiv’t 33%%4-cent to $1 an. 
rate last May.) ‘Besides: publishing 
8 


Vogue, House & Garden and 
Glamour and printing The New 
Yorker, Nation’s Business and Field 
& Stream, company does important 
commercial printing and produces 
Vogue and Hollywood dress patterns. 
Especially responsive to variations in 
buying power, it earned a_ record 
$3.50 in 1946 vs. $1.43 per share in 
1945, adjusted for 3-for-1 split in 
September, with major tax savings 
the principal factor; but sharply in- 
creased material and labor costs re- 
duced first quarter net to 92 cents 
from $1.03 per share in the 1946 
period. 


Moore-McCormack C+ 

Uncertainties of a longer term 
nature explain low price-earnings 
ratio, at 24. (Reg. qu. divs. at $2 
an. rate.) Since the war’s end, com- 
pany’s owned fleet has doubled to 33 
from 16 cargo liners, all built since 
1940. The American Scantic Line 
extends from U.S. to Scandinavian 
and North Russian ports; American 
Republics Line from Atlantic ports to 
South America; and Pacific Re- 
publics Line from West Coast to 
Central and South American and in- 
sular ports. Earnings doubled last 
year to $5.10 from an adjusted $2.62 
per share in 1945 but are, of course, 
subject to partial recapture. Com- 
petition eventually will intensify and 


government aid policies are’ not yet 


clearly defined. 


N. Y., Chic. & St. L., pid C+ 

At 87, shares do not appear statis- 
tically over-priced, but issue is dis- 
tinctly speculative. (Entitled to $6; 
paid $4 % 1946, $5 in Jan., $1.50 in 
Apr., 1947; arrears $84 Apr. 1.) 
Divorcement from C. & O. may fol- 
low failure of merger plans, but re- 
cent acquisitions have lifted holdings 
of Wheeling & Lake Erie to a con- 
trolling interest. Meanwhile, last year 


_ Phillips Petroleum 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of Closing Wednesday, May 7, 1947 


the Nickel Plate earned $15.44 ys 
$22.42 per senior share in 1945. With 
higher freight rates, the first quarter 
of 1947 returned $6.27 vs. 63 cents 
per share a year before. Considers. 
tion is being given to recapitalization 
to eliminate arrears which arose while 
12 years’ earnings of $190 per share 
were applied largely to debt reduc. 
tion. Loss of interchange business 
with C. & O. to the latter’s newly 
affliated N.Y. Central would hurt 


Ohio Oil C+ 
A sound crude producer, which at 
24 is priced in line with earnings ani 
potentialities. (Reg. semi-an. divs. a 
50-cent an. rate plus 50-cent extn 
each in Dec., 1946, & June, 1947.) 
With large proven reserves, especially 
Mid-Continent, company raised its 
net production over 10 million barrels 
per annum in the five years 1940 to 
1945, or from 22.6 million to 328 
million barrels, and held it at- 314 
million last year. Earnings increased 
from $1.02 in 1940 to $2.30 in 1944, 
and from $2.13 in 1945 to $2.78 per 
share in 1946. The 1946 discovery 
well in the Madison formation. of the 
Elk Basin Field in Wyoming is con- 
sidered promising and company is 
participating with others in erection 
of a large combination desulphuriza- 
tion, natural gasoline and pressure 
maintenance plant at that location. 


B+ 

One of the soundest and most 
progressive of the major integrated 
oils; price, 53. (Reg. qu. divs. at $2 
an. rate.) Highlights of 1946: - do- 
mestic crude production averaged 91,- 
896 net barrels daily or within 2 pet 
cent of the 1945 record ; “promising” 
initial development of 869,603 acres 
of leases in Venezuela; record gross 
of $220 million vs. $212 million; 4 
slightly higher net of $4.60 vs. $4.59 
per share though the latter included 
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research and development recently 
yielded a new improved synthetic 
rubber which may reverse the trend 
pack to natural rubber for tires. First 
quarter net was $1.26 vs. 86 cents 
per share a year before. 


Southern Railway C+ 

Major uncertainty m outlook 1s 
extent of new wage demands to be 
made shortly. Recent price of stock, 
34. (Reg. qu. divs. at $3 an. rate.) 
March net of 63 cents against a loss 
of 56 cents per share a year before 
resulted in first quarter earnings of 
$1.66 vs. $1.60 per share, with higher 
rates lifting gross revenues only $1.4 
million (2.6 per cent). Although 1946 
contributed only $4.82 per share, 
earnings for the past six years ag- 
gregated $81.73 per share, or $67.98 
more than dividends paid. Debt 
reduction since 1939 has trimmed the 
equivalent of over $3 per share per 
annum from fixed. charges. Company 
is continuing an ambitious equipment 
improvement program and is making 
permanent gains from industrializa- 
tion of its territory. 


Timken Roller Bearing Ba 
Liberal earnings appraisal at 44 is 
largely justified by relative stability 
and growth potentialities. (Qu. divs. 
at $2 an. rate.) Automotive outlets 
represent the largest class of com- 
pany’s markets, but almost half of 
output usually finds other uses such 
as in industrial, agricultural and road- 
building. equipment and railroad roll- 
ing stock.. Company last year earned 
$2.27 vs. $2.22 per share in 1945. 
Operations are at capacity. 


Worthington Pump 
Stock is more or less a typical busi- 


ness cycle issue; recent price 55. (Qu. . 


divs. incr. from $1.50 to $2 an. rate 
im Jan., also paid 50-cent Dec. extra 
and to pay 10% stk. div. in June.) 
Having paid taxes as high as $48.86 
per share in 1944 and having then 
set up contingency reserves of $12.35 
per share, company comfortably met 
a volume shrinkage from a -peak of 
$147 million in that year to below $60 
million in 1946. In fact, after drop- 
ping from $8.42 per share in 1944 
to $5.85 in 1945, net jumped to 
$10.60 per share last year and in the 
first quarter of 1946, reached $5.51 
vs. a strike-born loss of $6.10 per 
share a year before. 
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Uffice Equipments 


Still Have Backlog 


Production has not yet caught up with demand that 


accumulated during war years, and increasing wage 


costs are broadening market for labor-saving devices 


eo of modern trade and 
industry may be banes to some 
businesses, but they are boons to the 
manufacturers of labor-saving de- 
vices in general and of office equip- 
ment in particular. Paper work has 
increased to gigantic proportions for 
major enterprises in these days of 
extensive regulations and controls, 
high and numerous taxes and pay- 
roll adjustments, and unprecedented 
accounting intricacies arising from 
an intensified competitive economy. 

The cost of office labor, it is true, 
has not climbed as rapidly or as far 
as: factory wages, but it has increased 
enough to prompt business manage- 
ments to develop all economies pos- 
sible as offsets. A machine that can 
save office labor. may be initially ex- 
pensive, must be maintained properly 
and should be depreciated adequately 
to provide for its own ultimate re- 
placement, but at least it does not go 
on the weekly payroll. 

Obsolescence as distinguished from 
depreciation is becoming more and 
more a factor in the scrapping of 
used equipment and sales of new 
business machines. 

Recent estimates place current 
production at the rate of $400 mil- 
lion per annum (although some de- 
cline may appear before the end of 
the year), and there is no doubt that 
an even greater rated output would 
be witnessed if materials were in 
ample supply. The predepression 
peak was around $188 million, the 
1937 recovery high about $181 mil- 


Market Status of 


lion and 1941 set a record up to-that 
time of $250 million. Of course, a 
business as high as $600 million 
was reached during 1944, but al- 
though restrictions were being re- 
laxed during the year, it is neverthe- 
less estimated that about  three- 
fourths of this output represented 
munitions. In earlier war years, es- 
pecially, the Government had pur- 
chased large quantities. of typewrit- 
ers and other items, of office equip- 
ment which those who remembered 
the experience after World ‘War I 
feared might result in glutting the 
postwar market. 


Wartime Differences 


The big .difference between the 
situations following World Wars I 
and II lies in the fact that this .time, 
during suspension of production for 
civilians, a tremendous potential de- 
mand accumulated that has not yet 
been satisfied. One study placed the 
domestic deficiencies..shortly before 
V-J Day at about 2.1 million stand- 
ard typewriting and office composing 
machines, 1.7 million portables and 
44,387 punched card tabulating and 
microfilm units. Dollar’ deficiencies 
in other items included $73.3. million 
adding machines, $60.8 million cal- 
culators, $59.8 million accounting 
and bookkeeping machines, and $108 
million other office machines. 

Foreign markets usually absorbed 
about one-fifth of domestic produc- 
tion of office equipment before the 

Please turn to page 17 


Office Equipments 


Earned Per Dividends 

Years 7——Share—_, Paid Recent 

Ended 1945 1946 1946 = Price Yield 
Addressograph-Multigraph ..... July 31 $1.60 $2.08 $1.10 32 3.4% 
Burroughs Adding Machine. Dec. 31 0.25 0.40 0.55 14 a. 
Int’1] Business Machines.....- “. "Dee. 31 7.16 13.10 6.00 199 3.0 | 
National Cash Register........ Dec. 31 133 2.06 1.25 39 3.2 
Remington Rand............... Mar. 31 2.42 3.01 al1.30 31 4.2 
Royal Typewriter.............. July 31 1.12 0.30 0.60 21 2.9 
Smith (L. C.) & Corona....... June 30 1.99 2.69 2.00 26 7.7 
Underwood Corporation........ Dec. 31 3.04 2.66 2.50 46 5.4 


a—Paid 5% stock dividend 
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Marshall’s Secretary of State 
Firm George C. Marshall 
was unusually frank 
Stand in his report to the 
nation on the Moscow Conference. 
He did not gloss over tke realities 
and the difficulties that he had to con- 
tend with in making the Russians 
realize that we stand as firm as a rock 
with regard to our desire to write 
just peace treaties for Germany and 
Austria. With unfettered press re- 
leases during the conference, we were 
well apprised of what was happening, 
so on that score the Secretary re- 
vealed nothing new except for extend- 
ing Stalin's personal assurance that 
with patience a satisfactory peace 
eventually can be reached. 
But if this is the state of mind of 
the Russian leader, it is difficult 
for us to understand why Molotov 


and his associates constantly inter- 
posed objections to block the progress 


of the conference. Nevertheless, as 
long as that door remains open there 
is some chance that the four powers 
will finally agree upon a concrete 
peace plan. . 

What may be in the minds of the 
Russian political powers that makes 
them so obstinate is conjectural. 
They may believe that delay will 
weary us, resulting in further com- 
promise and appeasement. If this is so 
they are only deluding themselves. 
The Secretary clearly has pointed out 
that we have conceded enough—an 


attitude supported by Great Britain 


and France. 

One would assume from the wreck- 
age and the many losses in lives sus- 
tained by Russia in World War II 
that she should not be anxious for 
another war, especially with a nation 
that has shown its might. But it is 
well for us to know how far Russia 
intends to go in blocking peace 
efforts so that we can be prepared for 
any eventuality. 

We want peace without conces- 


sions on “great principles,” as Mar-— 


shall states. 
10 


We are not imperial- 


> 


_* 


istic, but merely desire to enable a 
stricken continent to get back on its 
feet. It is up to Russia either to 
meet this issue squarely and without 
equivocation or to accept the conse- 
quences. We are fortunate to have 
in our foreign policy driver’s seat so 
staunch a man as Marshall. Not only 
is he a wise and discerning statesman, 
but his military genius makes him 
even more capable of realizing the 
consequences to the entire world of 
continued Russian resistance. 


One of A 
Our 


number of years 
ago the late Presi- 
dent Roosevelt ex- 
Freedoms pounded the credo of the 
Four Freedoms, maintaining that 
they were the basis of a world in 
which all people could live in peace. 
One of the Four Freedoms was the 
Freedom of Speech. 

In view of Henry Wallace’s recent 
European tour in which he eluci- 
dated his peculiar philosophy, it is 
important to remember this principle 


and to contrast it with that of Rus- 


sia, where anyone who attempts 
criticism of the government would 
likely face a firing squad. 
Wallace’s statements were a _ dis- 
service to the United States, never- 
theless it was proved to the obstinate 
Politburo of Moscow that we prac- 
tice what we preach. 

Many believe that the dreamy 
Henry should have been recalled and 
punished for interfering with the 
President’s foreign policy, which has 
the support of the majority of the 
people. But those with calmer minds 
thought it much wiser to allow him 
to spout off in order to prove to the 
Russians how little influence he now 
has at home. 

If Henry Wallace were a Russian 


While | 
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—in a critical period such as the pre 
ent—it is most likely that he woul 
have been recalled and dealt wit 
harshly for expressing views contrary 
to the will of the political power 
Wallace hurt himself more than he 
hurt his country by- misusing th 
Freedom of Speech. 
Baruch’s Perhaps one of the bes 
Words of Prescriptions offered for 
today’s economic ail- 
Wisdom iments were the word 
of wisdom uttered recently by the 
sage of the park bench, Bernard M. 
Baruch, who said, “We are on the 
brink of an _ engulfing inflation 
There is only one way out. That is 
by work.” 

And how true this is! This na§ 
tion’s prosperity and wealth wer 
built’ up through work and_ thrift 
But we have lost sight of this phi- 
losophy and instead look to one in 
which some individuals are asked t) 
give all while others make a meaget 
contribution. 

Baruch rightly contends that if the 
nation would return to a five-and-e 
half day week, with no strikes or lay- 
offs before January 1, 1949, “the re 
sults would be electrifying.” If we 
adopted this program we could in- 
crease production and build up our 
reserves physically, financially and 
spiritually. 

Before the war Baruch advocated 
removing war profits by freezing al 
prices, including the price paid for 
labor. But the New Deal administra- 
tion ignored his recommendation. Its 
strength was based upon the: labor 
vote, therefore it left that segment 
free from control and nullified the 
effects of our system of price regula- 
tion. It is to be regretted that out 
politicians didn’t take the advice of 
our elder ‘statesman more seriously. 

Many of the nation’s leaders still 
cling to their fallacious ideas and de- 
feat any Congressional attempts 
bring about reforms based upon 
Baruch’s wise counsel. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Lack of conviction concerning the intermediate 
price prospect has been reflected in the small vol- 
ume of market transactions that has characterized 
recent weeks, and which on some full trading days 
has amounted to as little as 600,000 shares. First 
quarter earnings reports still are appearing in large 
number, and good gains over year-ago results are 
the general rule. But increasing signs of spottiness 
in the business picture also are evident, and this 
factor can not be ignored in any appraisal of the 
market outlook. : 


One element of trade deterioration that is re- 
ceiving increasing attention in the public press is 
new construction. Not only has the hoped-for 
boom failed to materialize, but building activity is 
actually receding from recent levels. Instead of 
the seasonal rise usually seen, F. W. Dodge figures 
on new contracts awarded show a daily rate of 
only $24 million for the first three weeks of April 
as against $28 million in March, and $33 million 
for April last year when materials were consider- 
ably more scarce than they are now. Refusal of 
the construction field to expand activity is especially 
discouraging because of the large number of other 
industries influenced by the rate of new building. 


Investors still are looking to Washington in 
the hope of constructive action, but the spectacle 
there is far from being reassuring. Even the bill 
banning retroactive portal-to-portal pay, the justice 
of which can hardly be debated, stands in serious 
danger of veto, according to Capital reports. As 
for tax relief and labor union reform, it is becom- 
ing more and more likely that final results in those 
directions will be determined by political motives 
instead of consideration of the welfare of the 
country. 


That discouragement over the current situation 
is by no means universal is indicated by the con- 
tinued rise in corporate dividend payments. Latest 
companies to increase generosity to shareholders 
include such well managed organizations as Socony- 
Vacuum, Pepperell, Pillsbury, ,Phelps Dodge and 
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Market continues to reflect uncertainty despite rising 
tide of dividend payments, with attention turned toward 
current trade developments, rather than past earnings 


Acme Steel. Uncertainty concerning the price pat- 
tern in the months ahead discourages the market’s 
speculative element, but the trend of dividend dis- 
bursements is making good quality stocks increas- 
ingly attractive to many income seekers. 


There can be little doubt that the general price 
level has about hit its peak, and that the next sig- 
nificant move will be downward. One result will 
be to cut the inventory profits that have been re- 
sponsible for so large a part of the earnings gains 
that have been shown by many companies, and 
this together with other factors leads to the opinion 
that the peak of corporate earnings is being wit- 
nessed in the first quarter reports. Until the stock 
market is able to form an estimate of the probable 
extent of the earnings recession a sustained upward 
trend in share prices is unlikely. But there are a 
number of elements in the situation that would 
indicate the readjustment should be a comparatively 
mild affair with earnings of soundly situated com- 
panies still at very good levels by prewar standards. 


Exceptions are to be found in numerous indi- 
vidual issues, but fortunately the market as a whole 
had not previously risen to anything like the heights 
that recent earnings would seem to have warranted. 
And whatever objections there may have been to 
the “no margin” rule on other grounds, virtual 
absence of credit for carrying stocks helped place 
the market on. an unusually sound basis. 


Further market readjustment may well lie 
ahead—in fact, such a development would not be 
surprising. But at its recent lows the industrial 
price average was approximately 50 points below 
last year’s top of 212, and the 24 per cent decline 


‘would appear to discount most of the trade prob- 


lems we seem to be facing. Thus there is little 
reason for disturbing holdings of good quality 
issues being retained for income—in fact numerous 
issues of the sort are now selling at levels that will | 
make them attractive for long term purchase. But 
speculative shares should still be avoided. 
Written May 8, 1947; Richard J. Anderson 


1} 


















FINANCIAL WORLD 


Investment Service 
ection 


.. 


CURRENT 
TRENDS» 








Working Capital Gains 


A new high for corporate net working capital of 
American business—$57.3 billion dollars at the end 
of last year—is reported by the Securities and 
Exchange Commission, reflecting a.large increase 
in total current assets while the rise in current 
liabilities was only one-third as great. During 1945, 
when war plant industry was disposing of its in- 
ventories, the increase in net working capital arose 
from a sizable reduction in current liabilities, with 
current assets falling off at a rate of about one- 
tenth as much. The increase last year reflects to 
some degree the results of new financing, wherein 
the funds realized were not all spent or used to 
retire obligations but were still carried on: the 
books. 

On the less favorable side was a record increase 
of $8.6 billion in the inventories of American cor- 
porations during 1946, but this is explained as 
largely due to the rise in prices. 


Carbon Black Output Cut 


A strike which began May 1 at the Borger, Tex., 
plant of Phillips Petroleum Company immediately 
affected production of channel type carbon black, 
the raw material for which is supplied by Phillips 
to plants in the Panhandle area. Production was 
promptly ordered cut 30 per cent by the principal 
makers. Any sustained lowering of output would 
seriously hamper tire production. The supply sit- 
uation in carbon black has been tight for more 
than a year and there are no inventory stocks upon 
which consumers might rely in a pinch. Carbon 
black plants are operated in the Panhandle area by 
Columbian Carbon, Continental Carbon (a Con- 
tinental Oil affiliate), United Carbon and G. L. 
Cabot, Inc. United Carbon operates seven plants 
in that section. 

The rubber industry uses about equal quantities 
of both channel type and furnace type carbon black 
and is the largest user of both types. The. ink and 
paint industries also use the material but, rela- 
tively, in small volume. 


Railway Income 


Net income of $43.6 million for Class I railroads ~ 


as against a deficit of $33.3 million in the same 
month last year is admittedly a distorted compari- 
son since operating expenses in March 1946 in- 
cluded some $97 million charged in that month 
which actually represented retroactive wage pay- 
ments for January and February. Taking the first 
quarter as a whole, estimated net reached $87.2 


12 


million against only $19 million in the similar 
period of 1946, while total operating revenues for 
the respective periods aggregated some $2 billion 
compared with nearly $1.9 billion a year ago. 

It is expected that some further wage increase 
will be asked this year which would cause earnings 
to resemble more closely those of last year. But 
taking the first quarter as representative, the rail- 
roads at present appear to be headed for neither a 
bad year nor a very good year either, although if 
materially higher wage costs have to be borne 1947 
will be decidedly a poor earnings year. 

On the basis of first quarter estimated net, full 
year earnings would approach $350 million, which 
is more than in any year from 1931 through 1940, 
admittedly a generally dismal decade for rail 
profits, but much less than in any year from 1941 
through 1945. In 1945, for example, the Class I 
toads reported $447.4 million net and the four pre- 
vious years were even better. With the increase in 
freight rates, some improvement naturally has been 
expected this year over the $270 million or there- 
abouts earned in 1946. 


Sugar Trade Resumption? 


The Department of Agriculture will reply June 
15 to a request from the New York Coffee and 
Sugar Exchange for authority to resume trading 
in sugar futures on July 1, trading to be limited to 
contracts for 1948 deliveries. With sugar rationing 
and price control scheduled to end October 31, 
under Congressional decree, some nervousness al- 
ready has developed in sugar circles concerning 
the probable effect on sugar prices once a free 
market is entered. Trade reports of private transac- 
tions in sugar for delivery following decontrol, at 
prices above current ceilings, are gaining wide 
circulation and, as often is the case, lose nothing 
in the re-telling. An indiscriminate buying stam- 
pede and erratic fluctuations in prices are possi- 
bilities unless consumers, both industrial and house- 
hold, get a clear advance indication of what prices 
are likely to prevail when controls are removed. 
Resumption of sugar trading several months before 
the date of expiration, it is urged by the trade, 
would stabilize the situation, and remove any in- 
centive to stock up. 

The prospect for more generous sugar supplies 
as the year wears on is improving right along. 
The Cuban crop proves of bumper proportions, 
with a final indicated outturn of 6,150,000 tons. 
Lack of foreign exchange discourages large scale 
purchasing by many countries abroad, and high 
prices in the world market are cutting into demand 
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from South American users. Cuban interests are 
disturbed over the possibility the Island may be 
unable to dispose of its world quota of 300 thou- 
sand tons, nominally quoted around 8.5 cents a 
pound. Any unsold portion would automatically 
revert to the United States at the base contract 
price of 4.92 cents. 


Freight Car Output 


Output of new freight cars is mounting rapidly 
toward the 10,000-a-month goal that has been set 
for July. At the same time orders are coming in at 
a rate almost three times current production, the 
number on order and undelivered as of May 1 
reaching 102,085. April deliveries totaled 4,123, 
new orders 11,331. Railway car builders provided 
3,489 of the April deliveries, railway car shops, 
634. During the month, car builders received orders 
for a total of 8,570 and railway car shops booked 
2,751. March output by car builders and railway 
shops combined was 2,310 new cars. 

Shortages of steel have held down car production 
this year, but steel companies are now rolling 
freight car type steel in greater volume, with a 
further increase in rolling scheduled for July and 
subsequent months. The uptrend in steel rollings 
will begin to be reflected in new car deliveries late 
this month, and a sharp uptrend is expected to 
develop early in June. } 


Plastics Growth 


Production of plastics materials already has risen 
from 10 million pounds in 1940 to present annual 
output of more than one billion pounds, and the 
industry itself looks for a greater rate of growth 
in the decade ahead than business generally. During 
the war many scarce materials were replaced by 
finished plastics, and in some instances the sub- 
stitute proved the superior and is still being used. 
Certain lines of finished plastics have backed up 


on the molding trade, but this was due in most | 


cases to the return of light metals which have re- 


asserted themselves in the toy and novelty trade. 
While competition from plywood, glass and the 
light metals has returned, plastics in their many 
varieties aré sufficiently flexible and adaptable to 
win a larger place -in the chemical industry and 
with the consumer public. Investment in plant 
equipment has increased tenfold since 1932, and 
it is planned to expand existing plant facilities by 
more than $200 million. 


Corporate News 


Crown Cork & Seal earned $1.60 a share in the 
first quarter vs. 52 cents a share last year. 

Bridgeport Brass officials report a falling off in 
orders for brass mill products; copper zinc prices 
too high compared with other metals. 

U. S. Pipe & Foundry’s first quarter output aver- 
aged 70 per cent of capacity; backlog is presently 
the largest for any peacetime year, insuring high 
operating rate for remainder of 1947. 

Privilege to convert fractional scrip into stock 
of Plough, Inc. expires June 16; scrip was issued 
when stock was split last year. 

Yale & Towne has entered the electric appliance 
field with “Tip Toe,” an automatic electric iron. 

Socony-Vacuum’s first quarter earnings are esti- 
mated at $19 million vs. $11 million last year. 

Westvaco Chlorine directors have approved a 
3-for-1 stock split. 

May Department Stores had sales of $330.3 mil- 
lion for the fiscal year ended January 31 vs. $202.4 
million a year ago; Kaufmann Department Stores’ 
sales are included for a full year in 1946-47 but 
only from October 1, 1946, in the previous year. 

American Chicle stockholders meet June 24 to 
vote 3-for-1 split; National Contajner’s 3-for-1 split 
will be voted on June 23. Clark Equipment and 
Federal-Mogul have approved 2-for-1 splits. 

Tide Water Associated Oil will redeem 26,815 
shares of $3.75 preferred stock July 1. Udylite 
Corporation has applied for New York Stock Ex- 
change listing. 
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This service is supplementary to various other features 
which appear each week in FinaNnctaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 11. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 
Recent Current Call 
Price Yield Price 
American Sugar 7% cum 140 5.00% Not 
Atch. Top. & S. F. 5% non-cum. 106 4.72 Not 
Celanese $4.75 cum. Ist 107 4.44 105 
Curtis Publishing $3-4 pr. cum.. 62 6.45 75 
Gillette Safety Razor $5 cum.... 105 4.76 105 
B. F. Goodrich $5 cum 4.85 100 
Reading 4% Ist (par $50) non- 
‘a neewen alte iveuuh bat 42 4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 82 6.10 110 
Southern Rwy. 5% non-cum.... 65 7.69 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67... 103 2.30% Not 


American Tel. & Tel. 2%s, 1975. 103 2.60 106 
Atl. Coast Line gen. 444s, 1964. 108 3.87 Not 
Bethlehem Steel cons. 2%4s, 1970 103 2.55 . 103% 
Chic., Burl. & Quincy 3%s, 1985. 103 3.00 105% 
Goodrich Ist 2%s, 1965 102 2.60 102% 
Pacific .Tel. & Tel. deb. 2%s, 1985 104 2.60 106 
Union Oil of Calif. 234s, 1970... 104 2.50 10344 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Chic. & N. West. conv. 444s, 1999. 73 6.16% 101% 
Illinois Central joint 444s, 1963. 85 5.29 105 
Missouri-Kansas-Tex. Ist 4s, 1990 80 5.00 Not 
New Orleans Gt. Northern Ist 5s 
“A,” 1983 4.90 105 
New York Central 4%s, 2013.... 73 6.16 110 
Northern Pacific ref. & imp. 4%s, 
2047 96 4.69 110 
“ 4.84 105 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


Recent Dividends—, 7—Earnings—, 
‘9 1946 «= 1945s 1946 


1945 
Adams-Millis 00 $6.00 $3.58 $9.46 
American Stores a 1.10 152 3.45 
American Tel. & Tel.....166 A 9.00 8.78 10.12 
Borden Company J 2.25 285 4.64 
Chesapeake & Ohio . 3.50 2.14 3.62 
Consolidated Edison .... 27 1.60 174 2.20 
Electric Storage Battery 50 ' 250 2.20 3.62 
First National Stores.... 54 250 2.27 5.37 
Freeport Sulphur... ' 2.12% 2.50 449 4.69 
Gen’l Amer. Transport. . 2.50 2.73 3.46 
General Foods . J 200 2.36 3.25 
4.20 2.13 5.44 
Louisville & Nash. R. R.. 44 3.52 749 4,95 
MacAndrews. & Forbes.. 35 165 1.80 165 2.66 
Macy (R. 41.).....0000<5 33 160 260 253 35.94 
May Department Stores. 43 165 2.43 ¢2.26 2.9% 
Mid-Continent Petroleum 35 175 200 434 5.43 
Pacific Gas & Electric.. 37 2.00 2,00 
Philadelphia Electric.... 25 1.20 1.20 1,53 
Pillsbury Mills — 145 1.70 i246 
Reynolds Tobacco “B”.. 38 1.60 81.75 1.89 
Socony-Vacuum 065 0.75 1.36 
Standard Oil of Calif.... 56 2.00 230 4.27 
Sterling Drug 155 1.90 2.60 
Underwood Corporation. 46 2.50 2.50 3.04 
Union Pacific R. R 6.00 6.00 13.07 
160 1.60 12.20 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 

7—Earnings—, 


ividend 
cn ne ee ee 


$1.20 $1.80 c$2.91 c$7.02 

6.00 6.00 952 11.79 
Canada Dry 0.33 0.32 10.25 10.30 
Container Corp. ........ 38 150 3.40 2.59 7.23 
Crown Cork & Seal 1.25 1.50 3.02 4.21 
Firestone Tire 250 3.75 v7.42 v13.21 
General Electric 155 1.60 1.96 1.49 
Glidden Company. 1.20. 2.00 v2.13 v5.93 
Kennecott Copper 2.50 2.50 2.80 2.18 

160 1.60 2.00 2.93 
Tide Water Asso. Oil...-. 20 0.80 1.20 2.57 2.93 
Twentieth Century-Fox. . 2.50 4,00 5.30 7.91 
U. S. Steel 4.00 4,00 3.77 7.29 


a—First quarter. b—Half year. c—Nine months, e—Fiscal years ended January 31, 1945 and 1946. i—Fiscal years ended May 31, 1945 


and 1946, r—First quarter (December) of fiscal year. s—53 
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weeks to February 
30, 1945 and 1946, v—Fiscal years ended October 31, 1945 and 1946. D—Deficit. 


1, 1946 and 1947. t—Fiscal years ended September 
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Washington Newsletter 





Consuming demand shifting to low-end items. 
Housing may fall 30 per cent below expectations. 
Senatorial group sparked overcharge action 


WASHINGTON, D. C.—A revolt 
against luxury goods is suggested by 
early reports from the bazaars; it is 
indicated by stray Government sta- 
tistics but not yet thoroughly clinched 
by Sunday newspaper advertising. 
The trade reports say that buyers are: 
shunning the expensive and demand- 
ing low-end merchandise. The Com- 
merce Department’s retail figures 
show declines in a few such items as 
jewelry. Newspaper advertising is 
not yet definite; there are vivid con- 
trasts between spreads announcing 
price cuts and others starting new 
promotions. 

If the trend definitely is toward 
lower priced wares, some industries 
may suffer losses. Losses could be 
taken both by manufacturers and dis- 
tributors. During the era of OPA 
haggling, manufacturers seeking price 
rises simultaneously were converting 
plants to the more expensive lines. If 
the luxury market has vanished, the 
investment outlays have lost their 
value. The inventory effects are ob- 
vious. , 

However, this is a matter not to 
take for granted and to discount 
across-the-board, but must be checked 
individually for particular industries 
or companies. Some manufacturers 
may have done so well as to have 
been able already to write off much of 
their new investment. Department 
stores, in turn, have reserved in vary- 
ing degrees against inventory mark- 
downs. 


The flurry of community price 
cuts has gotten the term “Miller- 
Tydings Act” into both the news 
pages and the conversation of store 
keepers and customers. Why the “10 
per cent off” slogan is not applied 
to this or that product must be ex- 
plained, and so the public learns 
about fair-trade laws. Proponents al- 
ways felt that the laws would stick 
best if rarely mentioned. Abolition 
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would probably help the chains, which 
dislike the price-pegging restrictions. 


Enough figures are in to show 
that this year’s housing construction 
will be well under early estimates, 
possibly by as much as 30 per cent. 
The Government statistics showing 
value of on-site construction obscure 
what is happening unless scanned 
carefully: first, they include comple- 
tion of units started in 1946 and; 
second, don’t always allow for cost 
differences since last. year. 

To the furnishings industries, the 
residential construction trend is para- 
mount. Many companies gear sales 
strategy to the F.W. Dodge reports 
on permits issued and _ contracts 
awarded. Furnishings manufacturers 
have done well so far with replace- 
ments, but in the future must depend 
more on new households. Their ex- 
ecutives are busy trendspotting. 


In Washington, those interested 
in construction spend most of their 
time shifting the blame. The industry 
is divided on policy: whether to 


ignore or emphasise the rise in costs 


and prices. Materials suppliers feel 
that talk about high prices has killed 
off sales, but offer no clear ideas for 
getting people to change the subject. 


The Government is bringing 
claims against the railroads for over- 
charges during the war. Justice De- 
partment lawyers told members of the 
House Appropriations Committee that 
the claims could go as high as $2 
billion. The railroads got richer dur- 
ing the war but Justice does not insist 
that they got that rich. They have 
no appraisal of how much $2 billion 
judgments against the roads would 
be worth. 

The cases were prepared at the 
insistence of a group of Senators. 
They asserted more than a year ago 
that the roads had overcharged, 







ICC notwithstanding. The Govern- 
ment rigged up a kind of committee 
which decided to go along with the 
Senate group. Cases have been plotted 
out, road by road. 

The biggest set of cases involve 
claims that the Government was de- 
prived of full discounts under the 
preferential land-grant rates. This 
comes to around $1 billion. The 
others form a huge collection of odds- 
and-ends: for instance, about $1 mil- 
lion is claimed as an overcharge for 
shipping portable canvas tents. A 
relatively small sum is claimed for 
shipment of autos from Detroit to 
New Orleans. 


In the probe into the B. & O. 
debt adjustment plan, involving the 
extension of RFC claims, company 
officials testified that they had tried to 
negotiate refunding with General 
Motors Acceptance, Guaranty Trust 
and Kuhn, Loeb. The Committee’s 
theory, as this testimony was offered, 
had been that the negotiations did not 
involve refunding at all but only bor- 
rowing with which to buy in open 
market bonds at prices below par. 


Congress has an excellent set-up 
for getting the fullest possible pub- 
licity out of every probe; what it 
lacks is probes. Committee hearings, 
in this Congress, wind up at noon. 
This is a perfect opportimnity for a 
committee lawyer: offer the juiciest 
document or ask the most biting ques- 
tion just before the close. 

This is being done more or less in 
the B. & O. investigation, It will 
probably be followéd by Senator 
Brewster as he opens hearings on 
sales to the Navy of Near East oil. 
Except for the perennial one into 
communism, there simply are no 
other current probes. 


—Jerome Shoenfeld. 
15 
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Stockholderettes 


The Investors League is sponsor- 
ing an all-day forum on management- 
stockholder relations at the Hotel 
New Yorker, on May 22nd—this well 
rounded program is attracting regis- 
trants to Manhattan from all parts 
of the country. ... U. S. Steel’s an- 
nual meeting last week brought forth 
an interesting resolution—it is sug- 
gested that a stockholders’ committee 
be formed on labor and government 
matters to emphasize the fact that 
jobs for both corporation executives 
and employes are made possible by 
stockholders’ investments. .. . Harper 
& Brothers will next offer a revised 
edition of the book “You and Your 
Public,” by Verne Burnett, who has 
recently completed a study of investor 
relations of 100 corporations with a 
total of 3.5 million stockholders—the 
new edition emphasizes the need for 
‘better stockholder relationships, .and 
presents many case studies along this 
line. ... General Mills Horizons, the 
first standard size (8% x 10%) 
magazine. exclusively for stockhold- 
-ers, will be. issued three times a. year 
‘to supplement the annual report—as 
the company’s fiscal year closes on 
May 31, the annual report is pub- 


lished during the summer, and the 
magazine will be issued in the fall, 
winter and spring. 


Vehicular Variety 


Packard Motor Car Company 
started this month to build its second 
million cars, as it has produced a mil- 
lion cars since it built its first auto- 
mobile in 1899—according to. George 
T. Christopher, president, “We ex- 
pect to build as many cars in the next 
five years as we did in the past 48.” 
... The Greyhound Corporation next 
month will advertise a fleet of 1,500 
new coaches as part of a bid for an 
increased share of the nation’s travel 
revenue—these: buses offer new com- 
forts and conveniences in highway 
travel... . Mass production of a new 
75-pound gasoline-powered scooter 
is being started by McCulloch Motors 
Corporation—standard equipment on 
this vehicle includes an automatic 
clutch, throttle and brake controls 
and aircraft-type tires. . . . Newest in 
children’s wheeled-toys is a five-in- 
one unit introduced by The Trigon 
Corporation—while primarily a wag- 
on, the same unit can be converted 
easily into a, tricycle, a coaster, a 
wheelbarrow, and a “Trigoncycle.” 











Work.” 








Corporate Managers— Stockholders 
| FORUM —— 
Hotel New Yorker, May 22, 1947 


Sponsored by Investors League, Inc. 


Entire subject of management-stockholder relations to be 
discussed at morning, luncheon and afternoon sessions by 
executives of N. Y. Stock Exchange, SEC., Standard Oil of 


N. J., Consolidated Edison, A. F. of L., and others. All ques- 
. tions answered. Exhibits and motion picture “Money At 


OPEN TO GENERAL PUBLIC 


CONSULT INVESTORS LEAGUE, 175 FIFTH AVENUE, 
NEW YORK, GRAMERCY 7-8248, FOR PARTICULARS 


Large attendance expected. Make reservations NOW! 























Rubber Rambles 


Firestone Tire & Rubber Com. 
pany, through its Industrial Products 
Division, has developed a new, ultra- 
fine “Velon” plastic filament that can 
be utilized for the weaving of soit 
fabrics—this fibre is only 5 mm. in 
diameter, and is both stainproof and 
fadeproof. . . . The first truck tire of 
all-nylon plies has been introduced by 


‘ Goodyear Tire & Rubber Company— 


it is said to be a lighter and more flex- 
ible casing, and will develop less heat 
in. high speed operations, plus im- 
proved bruise resistance under rough 
operating conditions. . . . United 
States Rubber Company is promoting 
a powder to be blown into automobile 
inner tubes in order to reduce static 
shock on car radios—the product \s 
not new, but has not been. available to 
the average car owner... . A new 
acid-resistant work suit is now 
being fashioned from ‘‘Koroseal’’ by 
B. F. Goodrich Company—this flex- 
ible plastic material will be available 
as a jumper, or in separate packets 
and trousers. 


Metallic Medley 


The Norwalk Lock Division 0 
Segal’ Lock & Hardware has devel- 
oped a key duplicating machine capa- 
ble of making keys for all door-locks, 
padlocks, lockers and automobiles— 
the machine operates automatically, 
and features a rectifying device. 
which guarantees the accuracy of the 
keys made. . . . A new zinc-magne- 





_sium-copper aluminum alloy has been 


developed by Boeing Aircratt Cor- 
poration which can be used in certait 
aircraft structural applications to save 
weight and increase strength — the 
new model is said to be about 55 per 
cent stronger than the present ait- 
craft materials. .. . More will soon be 
heard of the new type of steel wheel 
which National Malleable & Sted 
Castings Company will produce fot 
the Fruehauf Trailer Company—it is 
understood that the improved sted! 
wheel has many advantages over sim 
ilar truck wheels. . . . What is called 
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the biggest improvement in railroad 









spikes in years is the new “‘Loxpike” 
introduced by the Morgan Loxpike 
Co.—this spike consists of two parts, 
with a built-in 40-penny nail that 
curves upward to secure the spike 
after it has been driven into the tie. 


Plastic Parade 


Latest in lifelike decoys are being 
molded from Eastman Kodak’s “Ten- 
ite” plastic—these imitation ducks are 
permanently buoyant and very light 
in weight, but will fool most live ducks. 
_.. Buckeye Stamping Company has 
introduced the “Vue-Bin,’ a handy 
container for holding small items such 
as nails, screws, buttons, tacks, post- 
age stamps, etc.—the feature of these 
containers is a window lid made of 
tough transparent plastic. ... An im- 
proved plastic coating which deepens 
the blue of the blueprint and increases 
legibility of the paper has been an- 
nounced by Monsanto Chemical Com- 
pany—known as. ‘‘Mertone” this coat- 
ing is used as a precoat on a paper 
which is subsequently coated with the 
light, sensitive blueprint solutions. . .. 
A toy scale-model of the latest ‘“D-7 
Caterpillar” tractor has been intro- 
duced by the Cruver Manufacturing 
Company—in order to reproduce this 
model, the manufacturer had to obtain 


a license from the Caterpillar Tractor 


Company. . . . Unique is the latest 
variety of plastic pistol from Harben 
Plastics Company—called the “‘Jet-O- 
Pop,” it is a combination cork pop- 
gun and waterpistol, the charges to be 
fired together or separately. 








Office Equipments 





Concluded from page 9 








war, and are coming back. Although 
some of the European potential has 
been satisfied with release of U. S. 
Government owned surplus machines 
held abroad, losses there from direct 
war damage were heavy. Economic 
rehabilitation is needed for a restora- 
tion of normal business conditions 
but, on the other hand, office mechan- 
ization had not progressed far even 
before the war and there are the same 
reasons for economizing as there are 
in domestic markets. Latin-Ameri- 
can outlets are expected to assume 
considerably greater than prewar im- 
portance. 

Notwithstanding the high rate at 
which production has been running, 
the backlog of business on the order 
books of the leading companies re- 
mains at levels well above those of 
prewar years.-Sales should continue 
their gratifying showing for some time 
to come, and over the longer term the 
industry has by no means .exhausted 
its growth prospects. 

Yields afforded by several of the 
issues in this group are reasonably 
satisfactory, based on present prices 
and indicated dividends, but the chief 
attraction of some of the stocks under 
more normal market conditions is 
usually for their appreciation possi- 
bilities. 
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the line. 


To Heplace Cable Car 


San Francisco's histotic past gives way to transit modernization this month 
when 44-passenger motor coaches made by Twin Coach Company begin: to 
replace the famed cable cars on Powell Street's steep hills. The new buses 
have automatic transmission that eliminates gear shifting, and electrically 
controlled wheel sanders, and the dual engines feature additional retarding 
power from compression braking for going down the 21 per cent grades on 








Hundreds of 


PROFIT SOURCES 


oRADULlS 





IN THIS 


New 1947 Treasury of 
“NEW PRODUCTS) 
AND SERVICES’ 


A completely new 1947 edition de- 
scribing 850 new products being 
produced by 627 manufacturers. 








Compiled from a nationwide sur- 
vey now appearing daily in The } 
Journal of Commerce, this 64- 
page tabloid lists and explains 

hundreds of mew money-making 
ideas on the market today—new 
products and services for you to 
use, sell, produce or compete 
with, including names and ad- 
dresses of sources. Get your copy 
now, then keep posted on addi- 
tional new developments as they 
appear each day in the “New 
Products” column of The Journal 
of Commerce — America’s com- 
plete daily. business newspaper. 
















A copy of. the 64-page 1947 edition of 
*"New Products and Services** will be sent 
free with a trial subscription to The 
Journal of Commerce—the next 78 issues 
for only $5. Mail your check today, 


eee eeeseeeeeee ee eeeeee 
Journal of Lommerce 
NEW YORK 
$3 Park Row, New York 15, N. Y. 
Please send me the next 78 issues plus 
a FREE copy of “New Products and 


Services ¢ 64-page new 1947 edition. 
Check for $5 is enclosed. 


Name 





Street Address 





(Zone No.) ___ State. 





City, 
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“FIRTH CARPET 
COMPANY 


NEW YORK, N. Y. 


DIVIDEND NOTICE | 


The Board of Directors has this day de- 
clared the regular quarterly dividend of $1.25 
per share on the outstanding 5% Cumulative 
Preferred Stock, payable June 2, 1947, to 
stockholders of record May 17, 1947. A divi- 
dend of twenty-five cents ($0.25) and an extra 
dividend of five cents ($0.05) per share has 
also been declared on the Common Stock, 
payable June 2, 1947, to stockholders of 
record May 17, 1947. The transfer books 
will-not close. 


May 6, 1947 





GraHaAM HuNTER, Treasurer 
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International Petroleum 
Company, Limited 


Notice to Shareholders and the 
Holders of Share Warrants 


Notice is hereby given that a semi-annual divi- 
dend of 25 cents per share in Canadian Currency 
has been declaréd and that such dividend will be 
payable on or after June 2nd, 1947, in respect of 
the outstanding shares of the Company. 

The said dividend in respect of shares specified 
in any Bearer Share Warrant of the Company of 
the 1929 issue will be paid upon presentation and 
delivery of Coupon No. 67 at: 


THE ROYAL BANK OF CANADA 
King and Church Streets Branch, 
Toronto, Canada. 


The said dividend will be paid by cheque 
mailed from the offices of the Company on 
May 30th, 1947, to Shareholders of record at the 
close of business on May 15th, 1947, and whose 
shares are represented by Registered Certificates 
of the 1929 issue. 

The transfer books of the Company will be 
closed from May 16th to June 2nd, 1947, inclu- 
sive, and no Bearer Share Warrants will be 
“split” during that period. 

Shareholders resident in the United States are 
advised that a credit for the 15% Canadian tax 
withheld at source or deducted upon payment of 
coupons is allowable against the tax shown on 
their United States Federal Income tax return. 
In order to claim such credit the United States 
tax authorities require evidence of the deduction 
of said tax, for which purpose Ownership Cer- 
tificates (Form No. 601) must be completed in 
duplicate and the Bank cashing the coupons will 
endorse both copies with a certificate relative to 
the deduction and payment of the tax and return 
one Certificate to the shareholder. If Forms 
No. 601 are not available at local United States 
banks, they can be secured from the Company’s 
office or the Royal Bank of Canada, Toronto. 

Subject to Canadian regulations affecting enemy 
aliens, non-residents of Canada may convert this 
Canadian dollar dividend into United States cur- 
rency, or such other foreign currencies as are 
Sa by the general Regulations of the 

anadian Foreign Exchange Control Board, at 
the official Canadian Foreign Exchange Control 
rates prevailing on the date of presentation. Such 
conversion can be effected only through an 
Authorized Dealer, i.e., a Canadian branch of any 
Canadian chartered bank. The agency of the 
Royal Bank of Canada, 68 William Street, 
New York City, is prepared to accept dividend 
cheques .or coupons for collection through an 
Authorized Dealer and conversion into any per- 
mitted foreign currency. 

By order of the Board, 
Cc. H. MULLINGER, 
Secretary. 
434 University Avenue, Toronto 2, Canada 
5th May, 1947 











SOCONY—VACUUM 
OIL COMPANY 


INCORPORATED 


Dividend 


May6, 
No. 145 


1947 


The Board of Directors today 
declared a dividend of Twenty 
Cents (20¢) per share on the 
Capital Stock of this Corpora- 
tion of the par value of Fifteen 
Dollars ($15.00) each, payable 
June 14, 1947, to stockholders 
of record at the close of busi- 
ness, three o'clock P.M., May 
16, 1947. The transfer books 
do not close. Checks will be 
mailed. 

W. D. BicxnHam, Secretary 




















BEAUNIT MILLs, Inc. 


A quarterly dividend of 
35c per share has been de- 
clared payable June 2, 1947, 
to stockholders of record 
May 16, 1947. 








N. H. PoLonsky, Secretary 








Turning Point 


Meena resourcefulness and 
operating flexibility were dem- 
onstrated by the C. I. T. Financial 
Corporation and the Commercial 
Credit Company under the serious 
adversities which beset them during 
the war. Disappointment that these 
qualities did not avail in 1946, to pre- 
vent the poorest earnings showings 
since early in the depression period, 
overlooked several significant factors 
(FW, Feb. 20. and Dec. 18, 1946). 

To begin with, the conservative 
accounting practice of the industry 
defers service charges on instalment 
financing from the point of original 
loan to month-to-month accruals as 
the obligations mature, after deduc- 
tion of expenses and reserves. C. I. T. 
points out that, during 1946, “de- 
ferred income increased very substan- 
tially from month to month,” the total 
rising from less than $4 million at the 
beginning to over $10 million at the 
end of the year. 

That is one reason why C. I. T. 
earned but $1.27 per share last year 
as against $1.61 ih 1945 and $4.78 
in prewar 1941, notwithstanding that 
volume of business as. measured by 


Income and Expense Data 


C. I. T. Financial Corp. 


for 


Credit Companies 


Leaders scraped earnings bottom last year; first 
quarter results show upturn, and improvement 
should continue despite increasing competition 


receivables purchased set an all- 
time record at $1.64 billion vs. $7% 
million and $1.63 billion, respectively, 
Similarly Commercial Credit earned 
in 1946 but $2.15 vs. $2.40 per share 
in 1945 and $4.65 in 1941, with busi- 
ness back up to $877 million from 
$451 million in the previous year, 
Likewise, it largely explains the re- 
covery now in progress (see table). 
Last year might have made a bet- 
ter showing, both in gross and in net, 
had it not been for delays in recon- 
version and reattainment of normal 
peacetime volume in the automobile 
and other consumer durable good in- 
dustries. Moreover, two elements in 
the credit situation were restrictive. 
Unprecedented individual savings in 
combination with unavailability of 
many of the things upon which they 
are ordinarily spent, resulted in an 
unusually high proportion of cash to 
credit purchases of items normally 
financed. For example, of recent cat 
sales, credit was involved in but 14 
per cent as against 55 per cent be- 
fore the war. Then, it had been ex- 
pected that the Government’s war- 
time Regulation W, which reduced 


on the Finance Companies 


Commercial Credit Co. 





1946 
Receivables. purchased. . 
Sales of m’fg subsids.... 
Insurance premiums.... 


Operating income 
Divs. & int. rec’d, etc.... 


Total income . 


Contingency reserves... 
Net income.:....... Ses *$4.5 


*$1.27 
2.00 


58%4 
3648 


Dividends paid 


Price range: High ...... 
Low 
Recent price 











7~March 
1946 
$1,643.2 $307.0 $570.1 


$0.5 


$0.15 
0.50 


56% 
48% 


* Includes $4.1 million ($1.13 per share) net profit on sales of securities. 





Millions of Dollars . 
c7~March Quarter 


1947 , 1946 1946 1947 


$877.1 $160.2 $317/ 
55.8 10.1 ‘183 
23.5 4.5 66 


$6.1 
$6.1 


0.5 
0.7 


$4.9 


$2.15 $0.31 
2.00 0.50 


59% 56 
36% 47 


$14 
0.66 
mH 


$1.4 


$0.40 
0.50 


48% 
40% 
40 


$0.8 


474 
39% 
40 


D—Deficit. 
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the payment period on an automo- 
hile from 24 months to 15 months, 
would be eliminated soon after the re- 
turn of peace. 

Commercial Credit’s manufactur- 
ing subsidiaries’ sales last year totaled 
$55.8 million vs. $58.7 million in 
1945, and in the March 1947 quar- 
ter, they totaled $6.6 million vs. $4.5 
million a year before. Gross profits 
from these subsidiaries last year 
equaled $10.6 million vs. $8.2 million 
in 1945, but were not reported for 
the interim periods; and neither an- 
nual nor interim statements segregate 
manufacturing net income. There 
are eight of these subsidiaries arid 
they are engaged in pork packing, 
and manufacturing name plates and 
dials, printing machinery, heavy in- 
dustrial machinery and iron castings, 
pipe fittings, -novelties, flares, fuses 
and signal lights and bearings. 


Subsidiaries’ Earnings 


C.1.T. shows earnings from man- 
ufacturing subsidiaries at $90,000 
last year as against $774,726 in 1945; 
no figures on subsidiaries are. in- 
cluded in interim statements. There 
' was a loss from operations of $345,- 
~ HB 983 in 1946, before a $436,970 credit 


from excess reserves provided in 





i 


: prior years and refunds of Federal 
a come taxes. There are two such. 
* subsidiaries, manufacturing fractional 
ty horsepower motors, generators, snap- 
ye action switches and other specialized 
14 electrical equipment. 

* Another reason for lower recent 
eA comings as compared with prewar re- 


J sults is competition from commercial 
. banks, slow to enter the business but, 
~~ #@ Since 1939, gradually increasing their 
share of the total. This is reflected 
also in lower financing rates today 
», fm than before the war, and means a new 
Permanent competition likely to grow 
47 im importance. 
83 However, with demand for new 
66a ‘2S, refrigerators and other products 
usually purchased on credit promising 
to hold to high levels for a consider- 
able time to come, there should be 
sufficient business available to permit 
the finance companies to make very 
satisfactory showings, even though 
they do not duplicate the $6 to $7 
per share earnings realized back in 
the mid-1930s. 

Currently priced at about 40, the 
shares of the two leading companies 
are not on the statistical bargain 
counter, but indicated yields of 5, per 
cent appear reasonably attractive. 
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This Schenley whiskey, millions say, 


Brings Sunny Morning Taste your way 


Pre-War Quality 


Blended Whiskey 86 proof. 65% grain neutral spirits. 


Copr., 1947, Schenley Distillers Corp., N. Y. C. 














The First Boston Corporation Harris, Hall & Company 
Blyth & Co., Inc. Eastman, Dillon & Co. | Glore, Forgan & Co. ‘ Goldman, Sachs & Co. 
Harriman Ripley & Co. Kidder, Peabody & Co. Lazard Freres & Co. 

E. H. Rollins & Sons Stone & Webster Securities Corporation 
Union Securities Corporation White, Weld & Co. Dean Witter & Co. 
Merrill Lynch, Pierce, Fenner & Beane William R. Staats Co. Weeden & Co. 

RR AR 








* 
This announcement is not, and is under no circumstances to be construed as, an offer of these | 


securities for sale or a solicitation of an offer to buy any of the securities. The securities are 
initially being offered only by the Company to its Preferred Stockholders pursuant 
to its Exchange Offer and such offering is being made only by the Prospectus. 


NEW ISSUES May 8, 1947 


Southern California Edison Company 


1,653,429 Shares 


Cumulative Preferred Stock, 4.32% Series 
and 


1,653,429 Shares 


Preference Stock, 4.48% Convertible Seri 
(each $25 par value) 


The Underwriters named in the Prospectus have severally agreed, 
subject to certain conditions, to purchase at $28.75 per share any 
of the above shares of Cumulative Preferred Stock, 4.32% Series, 
and Preference Stock, 4.48% Convertible Series, not issuable 
_pursuant to acceptances of the Company’s Exchange Offer. 








Copies of the Prospectus may be obtained from any of the several under- 
writers only in States in which such underwriters are qualified to act as 
dealers in securities and in which such Prospectus may legally be distributed. 




















19 


















This is under no circumstances to be construed as an offering of these 
securities for sale, or as an offer to buy, or as a solicitation 
of an offer to buy, any of such securities. The offer 
is made only by means of the Prospectus. 


500,000 Shares 


STANDARD RAILWAY EQUIPMENT 
MANUFACTURING COMPANY 


Common Stock 
(Par Value $1 Per Share) 





Price $12.50 per share 





May 8, 1947 . 








Copies of the Prospectus may be obtained from such of the several 
_ underwriters, including the undersigned, as may legally offer these 
securities in compliance with the securities laws of the respective States. 


SMITH, BARNEY & CO. THE ILLINOIS COMPANY 





























AMERICAN GAS 
AND ELECTRIC COMPANY 


—hh 
Preferred Stock Dividend 





@ THE regular quarterly dividend of 
One Dollar Eighteen and Three- 
quarter Cents ($1.18%4) per share for the 
quarter ending June 30, 1947, on the 
4%% cumulative Preferred capital stock 
of the Company, issued and outstanding in - 
the hands of the public, has been declared 
out of the surplus net earnings of the Com- 
pany, payable July 1, 1947, to holders of 
such stock of record on the books of the 
eo at the close of business June 


Common Stock Dividend 


e A regular quarterly dividend for the 

quarter ending June 30, 1947 of 
Twenty-five Cents (25c) and 2/100ths of 
a share of the Common Stock of Atlantic 
City Electric Company on each share of the 
Common capital stock of this Company, 
issued and outstanding in the hands of the 
public, has been declared out of the sur- 
plus net earnings of the Company, to be 
payable and distributable June 16, 1947, 
to the holders of such stock of record on 
the books of the Company at the close of 
business May 13, 1947. 


H. D. ANDERSON, Secretary. 
May 7, 1947. 


ERA TEELD 





























THE FLINTKOTE 
COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 
May 7, 1947 


Preferred Stock 


A quarterly dividend of $1.00 per 
share has been declared on the 
$4 Cumulative Preferred Stock of 
this corporation, payable on June 
16, 1947 to stockholders of record 
at the close of business May 29, 
1947, Checks will be mailed. 


Common Stock 


A dividend of $.25 per share has 
been declared on the Common Stock 
of this corporation, payable on 
June 16, 1947 to stockholders of 
record at the close of business 
May 29, 1947. Checks will be 
mailed. 
-CLIFTON W. GREGG, 
Vice Pres. and Treas. 






































XCHANGE 
UFFET 


CORPORATION 
97th Dividend 


The Board of Directors has this day de- 
clared a quarterly dividend of Fifteen (15) 
cents per share on the capital stock of the 
corporation, payable June 13, 1947, to stock- 
holders of record at the close of business 
June 2, 1947. 


Cc. S. CUMING, 
Secretary. 
New York, May 7, 1947. 
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Investment with a Future 
15% net return jumps to 25% in 
10 years when mortgage _ has 
amortized itself. 


4-STORY BRICK FACTORY BUILDING— 
Norwalk, Conn.’ Sprinklered fully—189 x 239 
—occupied by five rated tenants—no manage- 
ment necessary. 

INCOME: $20,200. 

EXPENSES: $9,908—including $4,000 annual 
amortization. 

NET: $10,292, or 15% Net Return. 

Hy tol $65,000 above 10-year mortgage of 


Montgomery Realty Corporation 
170 FirtH AveNug, New York 10, N. Y,. 
GRamercy 3-4469 
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another in the extent of the rise jn 
production costs. If there should be 
a sharp deflation in the general price 
level, this factor would temporarily 
affect profits rather than prices, since 
such a development always leads to 
price cuts regardless of costs, but in 
the long run there must be a close 
telationship between cost and price. 

A questionnaire recently was sent 
to its members by the National As. 
sociation of Manufacturers, asking ij 
they had made any price reductions 
this year, and what factors militated 
against such a policy in each case, 
Uncertainty with respect to material 
supplies and costs was mentioned in 
three-fourths of the returns (includ- 
ing all of those received from the 
tobacco industry). Uncertainty re- 
garding future wage costs was a fac- 
tor for 58 per cent of the companies 
answering the questionnaire, includ 
ing more than two-thirds of the en- 
terprises classifying themselves as 
producers of cement, glass, iron and 
steel products, heavy equipment, ma- 
chinery, autos, aircraft and parts. 
Low labor efficiency was also a factor 
for all these groups and for several 
others. 


Coming Dividend Meetings 


a) ollowing are some of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day of 
more or may be postponed. 


May 12: Bird & Son, Lincoln Stores. 


May 13: American District Telegraph, 
Arizona Edison, Bangor Hydro-Electric, 
Congoleum-Nairn, Durez Plastics & Chem- 
icals, General Shareholding Corp., Great 
Northern Paper, Leslie Salt, Merchants 
Fire Insurance, .-Monarch Machine Tool, 
Newberry (J. J.) Co., North Pennsylvania 
RR., Toledo Edison, Willson Products. 


May 14: American Gas & Electric, 
American Machine & Foundry, Gatineau 
Power, International Cigar Machinery, 
Pittsburgh & Lake Erie RR., Progress 
Laundry, U. S. Gypsum. 


May 15: Chesebrough Mfg., International 
Harvester, Kansas, Oklahoma & Gulf RR, 
Lily-Tulip Cup, Muskogee Co., Standard 
Oil (Ky.) 


May 16: American Sumatra Tobacco, 
Bayuk Cigars, General Box, Joslyn Mfg. & 
Supply, Kennecott Copper, Quaker Oats. 
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Street News . 








anks in the vicinity of Wall 
B and William Streets are now 
convinced that the National City 
Bank has decided to stay as a perma- 
nent neighbor. After occupying the 
sturdy old- building at No. 55 for 
nearly forty years, the bank has 
fnally got around to putting its name 
on the structure for all the world to 
see. No longer will it be necessary 
for strangers, standing right in that 
block, to ask “where is the National 
City?”’—one of the largest banks in 
the world. 


National City attained its out- 
standing position under the Vander- 
lip-Stillman-Mitchell-Rentschler __re- 
gimes. When the depression came 
Charles E. Mitchell was forced out 
of the bank but he bobbed up in due 
time with an investment banking 
connection as the vehicle for a finan- 
cial comeback. That would have 
been easy enough for a man as 
dynamic as Mitchell if the rules 
hadn’t been changed so radically by 
the Securities Act. It has been rough 
sailing right from the beginning. In- 
vestment bankers realize that under 
the competitive bidding system their 
chances for making fortunes are slim; 
that it will take a vast amount of 
successful underwriting to make up 
for last summer’s series of mishaps. 


Harry Stuart always has the final 
word in any financing deal in which 
Halsey, Stuart & Co. is interested 
and if the deal is large enough and 
involves bidding in New York he 
invariably comes in from Chicago to 
sit in at all the conferences. Most of 
the money that is being risked by 
that firm belongs to Stuart. Some- 
times a large number of the prospec- 
tive underwriters in his group drop 
out when his price ideas seem too 
stiff. In the Consolidated Edison deal 
Stuart found himself committed to 
more than $25 million of the bonds 
when bidding time’ came. 


_ With Stuart competitive bidding 
's an obsession and he has to be pre- 
pared to back his convictions with 
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money. This he seems particularly 
anxious to do when it’s a question of 
taking a piece of business away from 
Morgan Stanley & Co., the firm that 
has been ‘the chief loser through the 
breaking up of monopolies in finan- 
cing. When Stuart went back to 
Chicago after losing the Edison issue 
to Morgan Stanley he was keenly 
disappointed. His New York office 
claims that it- was given a “wrong 
steer” when it inquired into the Met- 
ropolitan Life’s interest in the issue. 
The Metropolitan is reported to have 
said it would not be interested be- 
yond a 2.60 per cent yield basis, yet 
when Morgan Stanley bought the 
issue the Met took approximately 
half of it on a 2.57 per cent basis. 
Two of thé most influential trustees 
of Consolidated Edison are Frederick 
H. Ecker, head of the Metropolitan, 
and George Whitney, president of 
J. P. Morgan & Co. 


Thanks to the nimbleness of 
brokers owning seats on the Stock 
Exchange, American Telephone & 
Telegraph is picking up approxi- 
mately half a million dollars of new 
capital daily through conversion of 
the new 234 per cent debentures. By 
purchasing $10 thousand of bonds 
and selling 100 shares of stock a floor 


“member can pick up a small profit if 


the spread between the two securities 
is large enough, but the spread is 
never broad enough to permit non- 
members to play arbitrageur. All the 
member has to calculate on is the $10 
transfer tax and the accrued interest 
on the bonds. Even then he must be 
nimble enough to buy the bond on 
the bid side and sell the stock on the 
offered side. Asiel & Co., the owner 
‘of six Exchange seats, is one of the 
leading arbitrageurs for ATT 234s as 
it had been for the 3s while they were 
being whittled down by conversions. 
But there are enough other firms in 
the game to make it highly competi- 
tive! Only the most skillful kind of 
trader can make money at it, but 
every little bit helps in these days of 
public apathy toward the stock mar- 
ket. 


PHILADELPHIA ELECTRIC 
COMPANY | 


Ce N. tice 


Dividends of 25 cents a share on the 
$1 DIVIDEND PREFERENCE 
COMMON STOCK, and 30 cents 
a share on the COMMON STOCK, 
have been declared, payable June 
30, 1947, to stockholders of record 
at the close of business on May 
29, 1947. 


Checks will be mailed. 





C. WINNER, 


Treasurer 




















ELY & WALKER DRY 
GOODS COMPANY 


SAINT LOUIS 


COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
Common Stock has been declared payable 
June 2nd, 1947, to stockholders of record at 
close of business May 15th, 1947. The stock 
transfer books will not close. 


Ely & Walker Dry Goods Company 


Manufacturers—Converters—Distributors 


St. Louis, Missouri 
May 1st, 1947 











PLY MOUTH 
DODGE 


YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 












DE SOTO 
CHRYSLER 








DIVIDEND ON 
COMMON STOCK 


The Directors of Chrysler Corporation 
have declared a dividend of one 
dollar and fifty cents ($1.50) per - 
share on the outstanding common 
stock, payable June 13, 1947, to 
stockholders of record at the close 
of business May 16, 1947. 


B. E. HUTCHINSON 
Chairman, Finance Committee 

















CONTINENTAL 


C CAN COMPANY, Inc. 


. A regular quarterly dividend of ninety- 
three and three-quarter cents ($.93%) 
per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 
declared payable July 1, 1947, to stock- 
holders of record at the close of business 
June 14, 1947. Books will not close. 

SHERLOCK McKEWEN, Treasurer. 














BLAW-KNOX COMPANY 

: Dividend Notice 
At a meeting of its Board of Directors held on 
Wednesday, April 30, 1947, Blaw-Knox Company 
declared a dividend of 20 cents a share on its 
outstanding no-par capital stock, payable June 9, 
1947, to stockholders of record at the close of 
businéss May 12, 1947. 


FREDERICK BAKER, Treasurer’ 
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Caterpillar Tractor Co. 





Koppers Company, Inc. 





& Price 


PRICE 


Data revised to May 7, 1947 


incorporated: 1925, California, as consol- 
idation of two companies, the older dating 
back to 1883. Executive office: Peoria, Il. 
Annual meeting: Last Tuesday in March. 
Number of stockholders (December 31, 
1946): 18,970. 

Capitalization: Long term debt.$20,000,000 
Capital stock (no par)..... . 1,882,240 shs 
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Business: Largest manufacturer of track-type tractors, pow- 
ered with diesel engines. Engines are also sold separately as 
units for stationary or portable work. Production includes 
bulldozers, diesel marine engines and a full line of road 
machinery. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
{946, $62.9 million; ratio, 5.5-to-1; cash, $6 million; U. S. Gov- 
ernment tax notes, $10.8 million. Book value of capital stock, 
$33.86 a share. 

Dividend Record: Payments 1925 to date. 

Outlook: Postwar construction expansion, 
highways and airports, offers good long-term possibilities for 
company’s manufacturing activities. 

Comment: Stock has shown a consistency of earning power 
unusual in the durable goods field: 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 


Qu. ended Total 


Mar. 31 June30 Sept. 80 Dec. 31 Dividends Price Range 


64y 
56%—42% 
50 

42 
541 














71 —47 
814%4—54% 


*Revised to reflect settlement of patent litigation, accelerated amortization re- 


en etc.; quarterly figures not adjusted. Not available. {Six months to 
4une 





Silver King Coalition Mines Company 





{Earnings & Price Range (SKC) 


Data revised-to May 7, 1947 12 


Incorporated: 1907, Nevada. Office:+ 1010 9 
Kearns Building, Salt Lake City, Utah. 6 
Annual meeting: Third Monday in March. 
—— of stockholders (April 1, 1947): 


Capitalization: Long term de None 
Capital stock ($5 par) shs 


bt 50¢ 
. 1,220,467 0 





1939 ‘40 "45 i006 * 
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Business: Operates high cost lead-silver-zinc mining proper- 
ties in the Park City district of Utah; also recovers some gold 
and copper. Properties have not been thoroughly explored. 
Has no smelter; produces concentrates which are sold to 
smelters. 


Management: Capable and experienced. 


Financial Position: Adequate. Working capital December 31, 
1946, $792,345; ratio, 9.3-to-1; cash and U. S. Government 
securities, $476,847. Book value of stock, $7.82 per share. 

Dividend Record: Payments 1907-10, 1912-13, 1915-18, 1921-31, 
1933-41 and 1943. 

Outlook: Company’s fundamentally unfavorable position is 
shown by deficits of the past several years, when‘metal prices 
were high and Government premium payments provided a 
third of revenues. Output has been declining since 1940, and 
prospects are not encouraging. 

Comment: Stock involves an unusually high risk factor. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 


Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 


. 08 DO.015 
0.019 0.006 
D0.044 + D0.049 
D—Deficit. 


D0.06 00! 
D0.033 0.026 145%— 5% 


* Earnings 


22 


stated: before depletion. 


including new 








Data revised to May 7, 1947 


incorporated: 1944, Delaware, as a merger of Koppers United Company, (KO 
Koppers Company, and other constituent companies, dating back to 1927. P| 
Office: Koppers Building, Pittsburgh 19, Pa. Annual meeting: Last 

Monday in April. Number of stockholders (December 31, 1946): Preferred, 2,997. 
common, 3,937. , ; . 
Capitalization: Long term debt...... ate aa 
*Preferred stock 4 cum. ($100 par) 
Common ($10 par) stock 


vindoadcseceaees 
150,000 hy 
915.550 ahj 


*Callable at 111 through January 1, 1948; $110.50 through July 1, 1949; 11) 
through January 1, 1951; thereafter at lower prices. 4 

Digest: Engaged in production of coke, coke-oven by-proé- 
ucts and related chemicals, creosoted wood products, machine 
shop and foundry products and piston rings; in design and 
construction of coke, chemical and gas producing, purification 
and storage plants. Shops accounted for 26% of sales in 194}, 
tar and chemical division 20%, wood preserving 17%, con. 
struction 14%, coke 13% and pig iron and gas in minor 
amounts. Owns 43% of voting control of Eastern Gas & Fuel 
Associates and 50% of the capital stock of Montreal Coke & 
Manufacturing Co. Working capital December 31, 1946, $279 
million; ratio, 3-to-1; cash, $5.2 million. 


EARNINGS, DIVIDEND RECORD 
Years ended December 31 1939 1940 


*Earned per share.... $2.44 $2.83 
TDividends paid 1.07 0.82 


Price Range 
High. 


AND PRICE RANGE OF COMMON STOCK 
1941 1942 1948 1944 1945 194% 


$3.07 $3.51 $3.57 $2.15 $2.72 : $2.19 
1.54 2.65 2.49 0.82 1.60 1.6) 


—Listed N. Y. Stock Exchange—— 345 40% 4 
D ber 18, 1944 ————— 32 28 26% 


*Earnings adjusted to $10 par stock of Koppers Company, Inc., on basis of pn 
forma statement filed with SEC. {Calculated 1939-44 on basis of total dividend pay- 
ments by Koppers Co., on its 6% preferred stock and common stock, reduced by 
dividend requirements on the 4%% preferred stock of Koppers Co., Inc., outstanding 
1944, the resulting figure divided by 900,000 shares of common ontstanding 1944. 








Spiegel, Inc. 





Data revised to May 7, 1947 


Incorporated: 1928, Delaware, as Spiegel, 
May, Stern Co., succeeding Illinois com- 
pany of same name. Present title adopted 
January 8, 1937. Office: 1061 West 35th 
Street, Chicago, Ill. Annual meeting: 
Last Thursday in April. Number of stock- 
holders (March 7, 1947): Preferred, 2,- 
314; common, 9,519 


Capitalization: Long term debt $6,284,688 
tPreferred stock $4.50 cum. 
100,000 shs 


no par) , 
Common stock ($2 par).... 1.592,776 shs 
t¢ Redeemable at $102%. 


& Price Range (SM) 


EARNED PER SHARE 
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Business: Operates 161 retail stores in 24 states and a 
nationwide mail order division. A large variety of merchan- 
dise is handled, including wearing apparel, home furnishings 
and appliances, sporting goods, jewelry, automobile and radio 
equipment. Subsidiaries manufacture stoves and ranges and 
operate a rayon mill. 

Management: Experienced. 


Financial Position: Adequate. Working capital December 31, 
1946, $25 million; ratio, 2.1-to-1; cash, $4.8 million. Book 
value of capital stock, $11.27 per share. 

Dividend Record: Regular on new preferred 1937 to date. 
Paid on common 1928-30 and 1935-42. 

Outlook: Company has expanded substantially in recent 
years, but nevertheless continues to occupy a marginal status 
in comparison with retail-mail order giants. With fading of 
wartime influences, results should henceforth be more re- 
sponsive to changes in the general business cycle. 

Comment: Preferred is a businessman’s investment; commo? 
stock is speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s 

Sept. 30 Dec. 31 Total 
$0.93 $0.91 

. 1.02 


1.05 
0 


Qu. ended Mar. 31 June 30 Dividends Price Range 


None 


* Based on shares outstanding at end of each 


+ Six months ended June 
30 and December 31, each year. D—Deficit. 


year. 
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Dresser Industries, Inc. 





Data revised to May 7, 1947 & Price (DMY) 


rated, 1938, Pennsylvania, under 
ye Dresser Manufacturing Co. a8 a 4 
consolidation of S. R. Dresser Manufac- 20 
0 

0 





i- 
turing Co. and Clark Brothers Co. Orig 
ded 1880. Present title 
nal business foun ie ecniieae 
eland 18, Ohio. Annual meet- 
Tower ind. Monday ‘in March. Number of 
stockholders (October 31, 1946): Preferred, 
494; common, ~5,196, 1939 ‘40 41 "42 "43 ‘44°45 «1946 
Capitalization (Long term zon ssatee None 
*Preferred 3% % cum. ($10 
Common stock (50 cents ia 1,095,137 shs 


of88 











for 
aS RS it Bet EOE" Ma tear, mt 

Business: Makes equipment used by the oil, gas, water and 
building industries, including couplings, engines, compressors, 
poilers, oil field equipment, prefabricated industrial buildings, 
tanks and pumping systems. : 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital October 
31, 1946, $14.8 million; ratio, 1.9-to-1; cash, $2.8 million, inven- 
tories, $18.4 million. Book value of common, $18.42 a share. 

Dividend Record: Initial dividend on preferred paid in 1945. 
Payments on common 1929-32, 1934-37 and 1939-45. 

Outlook: Continued expansion of petroleum industry, an 
important customer; together with diversification in. recent 
years, promise participation in heavy goods revival. 

Comment: Shares belong in the capital goods classification. 


‘EARNINGS, DIVIDEND RECORD AND PRICE ngeet OF CAPITAL STOCK 
ear’s 
Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 


Qu. ended 

i oe D0.03 $0.17 $0.57 $0.54 $1.25 sy arth 85%— 3 
5, Se 0.58 0.64 0.18 70.36 Hy 76 15 — 1% 
| | Pee 0.42 0.14 0.65 t 49 ry * 115%— 6% 

Fiscal Year ——Calendar Year-—, 

Qu. ended Jan. 31 April 30 July 31 Oct. 31 Total Dividends Price Range 
a OEE $0.44 $0.36 $0.73 +$0.85 $2.38 $0.75 8%— 6% 
a, Oe 0.77 1.14 1.48 7D0.95 72.44 1.00 17%— 8 
1944..... ace 0.58 1.01 1.08 7D0.42 $2.25 1.00 293%—14% 
oy HOO 0.81 0.75 0.61 7D0.36 71.81 1.20 3354—27 
ee D0.52 D039 D0.20 1.85 0.74 None 335%—15% 
Leper 0.61 ae be was z None 22%—18 


Adjusted for 2-for-1 split in 1945. Figures 1939-44 based on capitalization 
at the end of 1944. f Reflects surplus adjustments made in subsequent years, carried 
back to proper prior periods. Fiscal year changed to end October 31; earnings 
in 1941 are for 10 months to October 31. 





Interlake Iron Corporation 








? Earni i 

Data revised to May 7, 1947 25 & Price (IK) 
Incorporated: 1905, N. Y., as By-Prod- 20 RANGE 

ucts Coke Corp. Present title adopted 15 

1929. Office: Union Commerce Bldg., 10 

Cleveland 14, Ohio. Annual meeting: 5 

Fourth Thursday in April at 120 Broad- 0 1.50 
way, New York, N. Y. Number of stock- $1 
holders (December 31, 1942): 9,048. 50¢ 
Capitalization: Long term debt... . .None 0 
Yapital stock (no par)...... 1,952,008 shs 19399 40 “41 42-43 445 Tous 








Business: The largest independent producer of merchant 
pig iron. Output is sold through agents or under contract to 
malleable iron companies, steel foundries and non-integrated 
steel producers. Also produces commercial coke, by-product 
gas, ammonium sulphate and coal tar. Through Interlake 
Chemical Corp., processes chemicals recovered from distilla- 
tion of coal. : 

Management: Experienced. 

Financial Position: Excellent. Working capital December 
31, 1946, $19.9 million; ratio, 6.1-to-1; cash and U. S. Gov’ts 
$11.8 million. Book value of stock, $24.02 per share. 

i Dividend Record: Payments 1907-1921, 1926-1931 and 1941 to 
ate. 

Outlook: The business is normally dependent upon non- 
integrated steelmakers’ activities; thus, while intermediate 
term volume may continue satisfactory, industry expansion 
in recent years may later intensify competition. 

Comment: Stock is a typical capital goods issue. 


EARNINGS, DIVIDEND RECORD AND PRICE > OF CAPITAL STOCK 


3 
Qu. ended ¢ Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


D$0.18 D$0.22 - D$0.16 = = = 28 None 16%— 7% 
D0.05 D0.07 0.13 41 None 12%— 6% 
0.38 0.26 0.26 0:30 r 20 $0.75 184% ¢ 

0.22 0.12 0.16 0.14 0.64 0.50 8 — 5% 

0.13 0.12 0.06 0.24 0.55 0.35 9%— 6 

0.09 0.13 0.09 0.22 0.53 0.35 10%— 6% 
6.05 0.02 0.05 D053 D041 0.25 14%— 8% 
0.13 0.12 0.33 0.41 0.99 0.60 20%—10% 





D—Deficit. 





John R. Thompson Company 





Munsingwear, Incorporated 





; Earnings & Price Range (MUN) 
Data revised to May 7, 1947 30 


Incorporated: 1923, Delaware, as a° hold- 24 
ing company for business established in q 
1886. Office: Minneapolis, Minn. Annual 12 
meeting: Tuesday after third Monday in 6 





April. Number of stockholders (March 12, 0 

1946): 1,676, $3 
cameanan Long debt. . .$119,583 $2 
Capital stock ($5 par)........ 298,400 shs $1 
Minority interest .............se. $151,605 0 


1939 ‘40 ‘41° ‘42 ‘43 '44 '45 1946 











Business: Large manufacturer of underwear, sleeping and 
lounging wear and women’s foundation garments. Also acts as 
a jobber in hosiery. Merchandise is sold directly to the retail 
trade in every part of the United States under trade names 
Munsingwear and Foundette. 

Management: Efficient and progressive. 

Financial Position: Satisfactory. Working capital December 
1946, $3.8 million; ratio, 1.9-to-1; cash, $515,210; U. S. Gov- 
ernments, $985,656. Book value of stock, $18.90 a share. 

Dividénd Record: Payments 1923-39; 1936-38; 1940 to date. 

Outlook: While prospects are favored by large potential de- 
mand, narrow profit margins and risks inherent in style 
changes and business cycles are adverse factors. 

Comment: Wide fluctuations in earnings render shares 
speculative. 


"EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Half-year ended June 30 Dec. 31 Year’s Total Dividends Price Range 
1999... . stan cee .4 0.58 $0.14 one 73%— 4% 
«aT PSOE mS of 0.31 $0.12%4 Thk— 4% 
Me)... .. cco DO0.10 1.53 $1.43 1.25 Th— 4% 
i, Re ei 0.30 1.13 1.43 1.12% 8%— 5 
TOMB, os. cae eras 0.58 1.00 1.58 1 11%— 7 
sy eee OFS He 0.21 1.11 1.32 0.75 12%—10 
1945... esa 0.43 0.99 1.42 0.75 21%—11 
IMG... cepa te 0.50 1.79 2.29 0.50 274%4—18% 


* Adjusted for 2-for-1 stock split April, 1946. ft After provision for contingencies 
qual to $0.35 per share. D—Deficit. 
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& Price 


PRICE RANGE 


(THM) 





Data revised to May 7, 1947 


Incorporated: 1914, W. Va., to acquire an au 
established business. Office: 350 North 15 
Clark St., Chicago, Ill. Annual meeting: 10 
Third Tuesday in March. Number of 5 
stockholders (February 1, — _ 1,566. 0 
Capitalization: Long term debt...... None 

*Capital stock ($15 par). Ot 08. 300 shs 


* Bickfords, Inc., owns 23%. 


$4 
$2 


0 
$2 
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Business: Operates a chain of some 86 cafeteria-type restau- 
rants, with 34 units in Chicago, 6 in the New York area and 
the remainder in other cities. The chain served about 58.7 
million persons in 1946. Company also operates under the 
name of Henrici’s. 

Management: Under leadership of the son of the founder. 

Financial Position: Strong. Working capital December 31, 
1946, $2.7 million; ratio, 3.2-to-1; cash and U. S. Government 
securities, $3.4 million. Book value of stock, $40.32 a share. 

Dividend Record: Payments 1916-37 and 1942 to date. 

Outlook: Lower rental payments and institution of operating 
economies has improved company’s position as compared with 
its prewar status, but labor costs have increased. Status as a 
popular-price restaurant chain is an aid in meeting keen com- 
petition. 

Comment: Company’s erratic record detracts from invest- 
ment position of the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 13 Total Dividends Price Range 
(ee D$0.43 D$0.07 D$0.43 $0.12 D$0.81 None 4%— 2% 
eee D0.18 D0.04 D0.11 0.24 D0.09 None CA— $:. 
| ree 0.13 D0.23 D0.12 0.46 0.24 ° None 6 —3% 
. ae 0.12 0.22 0.26 1.29 1.89 $1.00 9%— 5% 
|, ee 0.71 0.78 0.42 0.33 *2.74 1.30 15 — 8% 
; . See 0.55 0.37 0.51 0.27 1.70 1.25 + aT 
) . Xe 0.37 0.38 0.23 0.39 1.37 1.00 19%—13 
WOR aiivick.< 0.46 0.35 0.50 0.39 1.70 1.00 21%—11% 
* After 84 cents postwar contingency reserve: D—Deficit. 
Sack 23 











CORPORATE EARNINGS eae 
SOMUERATAT SHANE wale marl Financial summary 


Black & Decker Mfg $2.15 
Central Soya (Fort Wayne) eves 
Hoe (R.) . eoee 
Illinois Zine A 0.25 
Joy Manufacturing 1.06 
North American Aviation 19 


Outboard Marine & Mfg “ 0.30 T T 
Parker Rust Proof... . 0.82 Adjusted for | 
York Corporation 1.05 0.38 ~ Seasonal Variation 
3 Months to March 31 1935 - 39= 100 
Adam Hat Stores 0.22 0.62 


Air-Way Electric 0.54 0.06 \ 




















Alden’s, Inc. 0.70 1.33 
American Air Lines D0.07 
American Cyanamid 0.63 


American Hair Felt 0.50 wl 
0.07 ‘| INDEX OF 


ye mee Rolling Mill 
0.13 INDUSTRIAL 
0.81 PRODUCTION 


American Writing Paper 
Arundel Corp. 
=n 100 Fed. Reserve Board : 
D0.47 1940 1941 1942 1943 1944 1945 196! J F M A M J J 


Atlas Tack 
0.18 






































Babbitt (B. T.) 
Bigelow-Sanford Carpet 
Bishop Oil 

Black, Sivalls & Bryson 
Bliss (E. W.) 

Brewster Aeronautical 
Buckeye Pipe Line 
Byron Jackson 

Calumet & Hecla Copper 
Campbell, Wyant & Cannon 
Carpenter Steel 

Catalin Corp. of America 
Certain-teed Products 
Checker Cab 
Childs Co. 

Chrysler Corp. 

Cleveland Graphite-Bronze 
Clinton Industries 
Commercial Solvents 
Continental Qil 

Curtis Publishing 
Cutler-Hammer 

Derby Oil 

Di-Noc Co. 
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Trade lndicaters ee 


{Electrical Output (KWH) ¢ 4,640 
§Steel Operations (% of Capacity) J 96.4 90.6 
Freight Car Loadings (Cars) 893,776  +880,000 . 

Apr. 23 Apr. 30 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $16,935 $16,782 $16,963 
{Total Commercial Loans 11,077 10,967 10,943 
{Total Brokers’ Loans 737 670 759 
{Money in Circulation 28,163 28,105 28,118 
Brokers’ Loans (New York City) 510 454 546 
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Dome Mines 

Dr. Pepper 

du Pont (E. I.) de Nemours .... 
Eastern Stainless Steel 
Federal-Mogul 

Follansbee Steel 

Fruehauf Trailer 

Gabriel Co. 

General Cable 

Granite City Steel 

Haloid Co. 

Harbison-Walker Refractories 
Heyden Chemical 

Hinde & Dauch Paper 
Holland Furnace 

Hudson Coal 

Industrial Brownhoist 
Industrial Rayon 
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000,000 omitted. SAs of the following week. tEstimated. 
N. Y. 5. E. Market Statistics 
jp 


Closing Dow-Jones Averages: 1 2 3 5. 

30 Industrials . 171.91 173.45 174.21 
20 Railroads , 45.52 45.52 : 45.66 
15 Utilities x 34.19 34.25 34.22 
65 Stocks , 60.98 61.33 61.54 . 
Details of Stock Trading: 
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Inland Steel 

Inspiration Cons. Copper 
Interchemical 

International Minerals & Chemicai 
International Silver 

Jones & Laughlin Steel 
Kalamazoo Stove & Furnace 
Lambert Co. 

Leland Electric 

Masco Screw Products 
Master Electric 

Mengel Co. 

Merchants Miner & Transportation 
Midland Steel Products 
Mohawk Carpet Mills 
National Automotive Fibres 
National Fireproofing 
National Malleable & Steel 
National Steel 

National Supply 

Nehi Corporation 

me. Honduras Rosario Mining 
New York Steam 

Noranda Mines 

Oliver United Filters 
Pepsi-Cola 

Pfizer (Chas.) 

Phillips Petroleum 
Pittsburgh Steel 

Rayonier 

Regal Shoe 

Republic Petroleum 
Republic Steel 

Reynolds Metals 

Seaboard 

jharon S 


920 740 
Issues Traded 927 898 
Number of Advances............ 591 322 
Number of Declines 146 353 
Number Unchanged 190 223 
New Highs for 1947 8 ' 6 
New Lows for 1947 24 ‘ 26 


Bond Trading: 
Dow-Jones 40-Bond Average 103.60 - 103.59 : . 103.54 
Bond Sales (000 omitted) $3,280 
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*Average Bond Yields: Apr. 9 Apr. 16 Apr. 23 High 
2.510% 2.514% 2.510% 2.563% 
2.781 2.788 2.789 : 2.789 
3.066 3.066 3.063 : 3.066 
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50 Industrials 4.69 ; 4.78 ; 4.86 
20 Railroads 6.92 ; 730. ? 7.24 
20 Utilities ; 3.80 , 3.97. é 3.97 
90 Stocks 4.69 : 4.79 4.79 . 4.86 


*Standard & Poor’s Corporation, 


The Most Active Stocks —Week Ending May 6, 1947. 
Shares Cl 


Closing ——, 

3 : Apr. 29 May 6 
Schenley Distillers ; 2634 
Socony-Vacuum 83, 15% 
Chrysler Corporation 
Standard Oil N. J 
American Airlines 
General Motors 
U. S. Steel 
Sunray Oil 


CHOONDWONH COMP DOD 


m: 
Sheller Manufacturing 
Simonds Saw & Steel 
Skelly Oil 
Southeastern Greyhound Lines 
Standard Forgings 
Standard Stoker 
Sterling Drug 
Studebaker Corp. 
Sylvania Electric Products......... 
Superior Steel 
Talon, Inc. 
Tide Water Associated Oil 
Union Oil of California 
United-Carr Fastener 
United Drill & Tool 
U. 8S. Steel 
U. 8. Truck 
Universal Co’ 
Lb eng Mrs Coal & Coke 
Vayne Knitting Mills . ° * as 
Webster Sebaree National Distillers 
Western Auto 
ee ae Commonwealth & Southern 


> Canadi ‘ : Pepsi-Cola 
a Cee. ; - D- | Willys-Overland 
Paramount Pictures 
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Earnings, Dividend Record and Price 


This is Part 1 of a tabulation which will cover all 


common stocks listed on the New York 


Stock 


Exchange. It is not a recommendation, but merely a 








Range of N.Y.5.E. Common Stocks 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted 
to present capitalization, giving effect to stock splits. 





1936 1937 1938 1939 1946 1941 1942 1943 1944 1945 1946 
Abbott Laboratories ........ High ..... osee 7% ae Swed 
(Afte: 200% Dividend)..... High ..... = 57% 55% 61 71% 70% 55% 51% 63% 64% 88 122 
Beene 504 35% 36% 33 49% 46 37 51% «52% 2~S—ti«iaOHKC(“‘«‘é YS 
(the — ich scceee ese ws ese sea coes cebe coe awe Pare aes ae ai 
9 eeee eere IW oiscccceccce eeee eeee - eeee eeee eeee eeee eeee eeee eoee 
Earnings ..... $1.05 $1.19 $1 18°" $1.30 $1.45 $1.45 $1.38 $2.10 $1.72 $1.78 $5.79 
Dividends . 1.03 1.05 0.85 1.02 1.08 1.08 0.95 1.00 1.10 1.10 2.87 
Abraha & Straus........... High ......... 70 69 45 49% 46% 54% 43 52 64 114 169 
ME ividtieaes 42 37 30% 33 30 34 31 35% 60 105% 
Earnings ..... a$3.62 a$5.77 ee: 41 “~s — a$6.26 *h$6.35 h$6.42 ses 56 h$8.20 h$12.21 
Dividends .. 2.55 3.25 2.00 00 3.50 3.50 3.75 4 3.50 4.75 
ACF-B::ll Motors .. «FENG cecece se Present Company formed aneaon 1, 1944 oe 0 2 * 
TW sccccee eee cece eeee ecee coce ocean ecee eoee a, 
Earnings ..... pete: isthe $0.50 $1.07 $0.85 $0.29 $0.31 D$0.91 
Dividends .... cece cece eee cove eeee cece cece eee None None 
pene SOD Didksvciseaciucs High ...... rer 74% 85 52 56% 0 51% 48% 57% 66 80 
iP -eicnnats ca 59 43% 28 31% 34% 43% 39 41% 53 68 . 
Cr- s on ID ueacides ‘ : onus am ‘eee ae par nr eee a 35 50 
pri eee . IW scceccccs . eeee ee eeee eeee esee ence eeee sees 25% 30% 
Earnings ..... $2.19" $1.93°° $0.37°° $1.94°° $2.14 $3.22°" $1.81 $2.03 $2.06. $2.00 $2.97 
Dividends .. 1.50 1.33 0.42 0.67 1.00 1.67 1.17 1.17 1.17 1.35 3.30 
Adams Express ..............  éccissiies 15% 22% 12% 114 - 8% s ;* 2 aie pte 
Low -eeeeecoce ‘4 “4 
Earnings ..... $0.50 $0.62 $0.16 $0.29. $0.46 $0.67 $0.49 $0.55 $0.61 $0.59 $0.81 
Dividends .... 0.55 0.60 0.20 0.25 0.40 0.60 0.45 0.50 0.60 0.65 0.80 
Aieina- MNS i i iivecncic cain eee 35% 28% 24 25 27% 24% 26% 32% 32% 47% 68% 
Pee ekoes 7K 174 14 19 16% 17% 18% 28% 26% 32% 44% 
Earnings ictia' $2.55 $2.77 $3.21 $3.55 $3.03 $4.00 $2.02 $2.59 $3.63 $3.58 $9.46 
lends . 2.00 2.50 1.25 1.00 1.00 1.25 1.75 1.75 1.75 2.00 6.00 
Addressograph-Multigraph |. High a ee 37 36 30 27 19% 15% 16% 21% 24% 34% 41% 
paeenene 22 16 16 15% 12% 9% 10 14% 19% 22% 245% 
Earnings ..... $1.75 $2.59 $1.20 $1.35 *r$0.78 h$2.00 h$2.20 h$1.50 h$1.63 h$1.60 h$2.08 
Dividends 0.95 1.30 1.40 1.05 1.20 1.00 1.00 1.00 1.00 1.00 1.10 
Admiral QUA. x63. os cdvecsees eee Listed N.Y.S.E. December 12, 1945 21% 70 
 Seeropree pe tie ati ret pend “ee ie ee 1 
Earnings ..... $0.10 $0.11 $0.32 $0.17 $0.18 $0.34 $0.57. $1.12 $0.79 $2.10 
Dividends .. et ‘one one None None None None None 0.10 0.12% 0.12% 
Air Reduction ............... I iit a ac, 194 aims ae 
pacas Wades 168% ie es awe ae ona pea atin aes i ta 
on ee  Beecwmay = Se an ye; ey a} > e+ ae 7 +P 
cer! ©. sae 4, 
Earnings ..... $2.79 $2.86 $1. ” $1.98 $2.38 $2.62 $2.37 $2.41 by $2.15 $3.04 $1.66 
Dividends 2.75 3.00 1.50 1.50 1.75 2.00 2.00 2.00 2.00 2.00 1.75 
Alabama & Vicksburg Ry. .High ........ . 107 104 7 80 7? 35 69 76% 100 , o 1 3s 
Low ttteees eee 6 A, 
Earnings ..... Leased to Yazoo & Mississippi Valley R.R., in. turn controlled by Illinois Central 
Dividends .. $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 
Alaska Juneau ............... ee 17% 15% 3 7. 7 a - 7% 7% Abi 12%4 
eee fa, 
Earnings ..... $$1. $2 $$1.39  §$1.17 $0.75 ‘ $$0.62 $$0.62 §$$0.24 §$D$0.07 §D$0.19 $D$0.07. §D$0.11 
ividends 1.20 1.35 1.20 0.80 0.60 0.37 None None one one None 
Alden’s, Inc. coemibiaiting © eecccceee $3) 32 13 7, 12% 8% ? oan a6 ae 2 
Earnings ..... $2.86 $1.50 $0.63. $0.91 $0.92 $1.17 $1.74 $1.74 $2.04 $1.58 $7.10 
Dividends .." 2.87 1.50 0.25 1.00 0.25 0.25 0.50 0.60 0.75 0.75 1.37% 
Alleghany Corporation ..... Hick eccccece 3 5% 1% x 1% s/f an 3% § : 
Earnings ..... Ds0. 94° D$0. 88 D$1.32 32” D$1.08 D$0.56  D$0.48 D$0.49 D$0.13 D$0.61 D$0.55  D$0.44 
ividends .... None one None None None None one None one 
Allegheny Ludlum Steel _ ree 40 
TR as ih no 26 3” 6 iti cae: Gee 
Gada} 2 teoor. ee ere eM b ts: wees “- os 
LOW cccccccves 12 ere adhe ares eee ‘cans adele Ree 
(Present Stock) .........+. ae Pe “s+ 2 2B 26 25 ia? ae, aes) 
 Rorampae ese nor A 
Earnings ..... $2.11 $2.16 D$1.04 $1.49 $2.78 $3.86 $3.13 $2.96 $2.70 $2.68 $5.12 
itvidends 1.38 1.36 0.10 0.50 1.50 2.25 2.00 2.00 2.00 2.00 2.00 
Allegheny & Western........ | eer 1 is 1 13 $3 7 79 73 73 1 107 2. 
EE i akipiakris 61 
Earnings ..... —————Leased to Buffalo, Rochester & Pittsburgh which is controlled by Baltimore & Ohi 
Dividends $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 
Allen industries ............. High beees ore rtd: gh, - =s oo 11% Z 11% ri tH i 
Earnings ..... $2.97 $1.42 $0.33 $1.75 $2.18 $1.66 $1.42 $1.42 $1.51 $0.76 $2.66 
Dividends .... 1.75 1.00 None 1.00 1.50 1.00 0.75 0.75 0.75 0.75 1.00 
Allied “hemical & Dye...... SO icinak ence 245 258% 197 200% 182 167% 149 165 157 194 212% 
BU laa sss 157 145 124 151% 135% 135% 118% 140% 141 153% 154 
Earnings ..... $11.44 $11.19 $5.92 9.50 $9.43 $9.67 $8.95 $8.59 $8.14 $8.54 $12.06 
Dividends .... 6.00 7.50 6.00 9.00 8.00 8.00 7.00 6.00 6.00 6.00 8.00 
Allied Kid High 17 12% 14 
sveneasaken easees duskeweés ‘ear A, % 14 13 12% 14% 16% 24% 29% 
BR acai. Sa 7 10 8% 10 10 10% 13% 15% 18 
Earnings ..... $1.72 $1.97 me. 13 $1.35 g$1.15 g$2.39 g$2.01 $1.66 g$1.68 $1.62 $1.84 
Dividends." 0.90 1.35 56 0.45 0.72 1.00 0.90 0.90 0.90 $1.00 1.25 









months to January 31 following year. 
nths to July 31. D—Deficit. ve 


’ BRIEN, ne. 
YORK, N. 


* Fiscal year changed. 


g—12 months to June 30. h—12 months to July 31. 


n—12 months to December 31. p—Also stock. 


§ Before depreciation and/or depletion. {No transactions for the year. 
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Copyright, The American Tobocco 
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